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fg All the laws passed at the late session of con- 
gress are inserted in the present sheet. 





iG- We this week give place to the speeches of 
Messrs. Graves and Pope, of Kentucky, on the de- 
posite postponement bill. They are characterized 
by great ability and research, and are well worthy of 
an attentive perusal. 

fg-We will hereafter pay more attention to the 
miscellaneous department, but will still hasten the 

ublication of the valuable speeches promised to 
our readers. 

THE PRESIDENT OF THE UNITED STATES, ac- 
companied by Mr. Poinsett and lady, Mr. Dicker- 
son, Mr. Kendall and daughter, left this city on 
Monday last for Bath, Berkley springs. They 

assed through Frederick and Hagers-town, Md., 
and during their brief stay in those places were 
waited upon by a number of citizens. The party 
was to have returned to-day. 





TENNESSEE SENATOR. The legislature of Ten- 
nessee has elected Ephraim H. Fosier, a whig, and 
jormerly speaker of the house of representatives of 
that state, a senator in congress for six years from 
the 4th of March 1839, in place of Mr. Grundy, 
who was not put in nomination. The votes in 
both brauches were as follows: 


For Foster. For Carroll. 


In the senate : , 18 7 
In the lower house . » @7 26 
65 33 


The debate which preceded this result was very 
animated and consuined several days. It was con- 
tended on the part of the whigs, that the constitu- 
tion of Tennessee required the legislature to meet 
biennially, aud as the constitution of the United 
States does not contemplate at any time a vacancy 
in the senate, it was not only the right but the duty 
of the present legislature to make the election. 
The governor is not authorized to convoke the le- 
gislature for this purpose at an unusual season, but | 
only on extraordinary emergencies, and for objects 
which could not have been foreseen or provided 
against. 

Other reasons of a personal nature were avowed; 
but all have failed to convince us that the election 
was either just or expedient; for if it compels the 
resignation of Mr. Grundy, its obvious design, it 
subverts the very object for which the senate was 
created, and also ivalidates the constitutional pri- 
vilege of the legislature which elected that gen- 
tleman. IPfnot, itis a trespass upon the privilege 
of a succeeding legislature, and may be a direct vio- 
lation of the popular will—for what guarantee has 
this legislature that, inthe ever changing principles! 
of party, the legislature to be chosen in 1839 will 
comprise a majority holding the same opinions as the 
present? If not, the only way by which the princi- 
ples which have governed the present legislature 
can be carried out, will be the election of another 
gentleman holding opinions in accordance with that 
majority. Thus they might go on ad infinitum, 
and make the senate a purely popular branch in 
direct opposition to the design of the constitution; 
for the term o* senators would not be six years, but 
would vary with the complexion of each succeed- 
ing legislature. 

We were educated in that school which recogniz- 
ed the “right of instruction,” and have been over- 
zealous in inculcating it; but its operation has 
Satisfied us that, like nullification, it is better in theo- 
ry than in practice. For the above reasons we op- 
posed the expunging resolution; the legislation on 
which was the most wickedly foolish that ever 
characterized the deliberations of a deliberative 
body—as it effected a positive wrong withont ac- 
complishing a permanent good. For, unless it could 
efface all knowledge of the resolution which con- 
demned the removal of the deposites, and forbid 
Sticceeding senates not to expunge the expunging 
resolution, it had no practical purpose, and must be 
regarded as party testimony: and as for posterity, 
how can it form an opinion upon the merits of the 
act, [the removal of the deposites] when informed 
that the expuaging resoluiion was expunged, and 


of the United.States could have accomplished their 
object by amore simple process: the one by reso- 


Both the legislature of Tennessee and the senate 


lutions commending the removal of the deposites: 
the other by resolutions condemning the administra- 
tion. 





New Jersey. On Tuesday last the legislature 
met at Trenton and was organized by electing An- 
drew Parsons, of Passaic, vice president of the 
council, and Robert E. Horner, of Somerset, secre- 
tary; Dr. Lewis Condit, of Morris, speaker of the 
house of assembly, and Ralph H. Shreeve, esq. of 
Trenton, clerk. Yesterday was appointed for the 
joint meeting for the election of governor. 

We have in type the official returns of the late 
election, which shall be inserted, with returns from 
other states, in our next. 





THE YELLOW FEVER still continues to afflict 
New Orleans, but is chiefly confined to strangers, 
who are peculiarly obnoxious to the disease. At 
Natchez and Mobile it also prevails, but with 
somewhat mitigated violence. In the former city 
the deaths for the week ending the 4th inst. were 
28—the previous week 23. 





ReporTED PrrAcy. The northern cities have 
been thrown into a state of the utmost anxiety and 
alarm by a report that the packet ship Susquehan- 
nah, which sailed from Philadelphia on Thursday 
the 19th inst., bound for Liverpool, with a large 
number of passengers, was captured on Saturday 
afternoon last by a piratical schooner immediately 
after she left the capes of Delaware. The state- 
ment was made on the authority of two pilots, said 
to be respectable, who, with others, witnessed the 
event. As soonas the news reached Philadelphia 
the most active exertions were made to capture the 
supposed pirate. A committee was appointed by a 


boats will be employed to go out, with any other 
vessels that the commodore may judge it expedient 
to send. This has been suggested by the collector. 

Great praise is due to Mr. Swartwout, the collec- 
tor, and Mr. Price, the district attorney, for their 
exertions on this side, and we have no reason to 
doubt that the same prompt measures will be ob- 
served at the navy yard. 

An express was also despatched to Norfolk; and 
if a piracy has been committed, the pirate cannot 
fail to be captured. An opinion is gaining ground, 
however, that the report was circulated as a hoax 
to play upon the fears of the community; and it is 
said that the suspicious looking schooner was an 
oyster boat which boarded the Susquehannah and 
sold the captain twenty bushels of oysters. If the 
rumor originated in the love of mischief, the per- 
petrator of the joke ought to be visited with severe 
punishment; for in addition to the alarm, trouble 
and expense which it has occasioned, a number of 
persons have been exposed to suspicion and others 
arrested as parties to the fitting out of the pirate 
vessel. Our own opinion, from a careful reading 
of all the accounts, is that a piracy has not been 
committed. The Susquehannah had only ten or 
twelve thousand dollars in specie on board. 





ATTEMPTED INSURRECTION IN LovursiANa. On 
the 18th inst. intelligence was received at New Or- 
leans, that the negroes in a portion of the parish of 
Rapides, near Alexandria, had projected an insur- 
rection. One account says it was divulged and 
frustrated as follows: A slave of a planter, Mr. 
Compton, informed his master, that the negroes 
were forming plans to kill all the white males, and 
spare the females and children—and that if he would 
go to a certain meeting house, where his negroes 
assembled for the purpose of preaching, he would 
discover all their plans. Mr. Compton did go, in 
company with four others, but learned very little 
more of the matter. His informer then told him, 





meeting held at the Exchange, which decided on 
sending the steam packet Charleston in pursuit, 
with a full complement of armed men. Fuel was 
placed on board, the fires kindled, and other prepa- 
rations made to start forthwith, when in conse- 


time she would necessarily be out, this measu.e 
was abandoned. 

It was then determined to send out the pilot 
boat William Price, which vessel was immediately 
engaged, provisioned and put in readiness to pro- 
ceed to sea, with sixty men, under the command of 
lieut. Ritchie, of the United States navy. <A por- 
tion of the men were from the navy yard, the bal- 
ance was made up of captains and mates of our 


vices. She was towed by the steam-boat Dela- 
ware, at about 12 o’clock on Tuesday night, down 
the Delaware. In the meantime, the revenue cut- 
ter Gallatin, capt. Gold, which was lying at Wil- 
mington, to be repaired, was hastily fitted ont, and 
manned with sixty seamen from Philadelphia and 
some volunteers, and also despatched in pursuit. 

In New York prompt movements were made in 
despatching vessels in pursuit of the pirate. The 
Commercial Advertiser of Tuesday afternoon, says: 
At half past one o’clock this morning, an express 
arrived at the residence of Samuel Swartwout, esq., 
collector of this port, with the startline intelligence 
of the capture of the packet ship Susquehannah, 
from Philadelphia for Liverpool, which went to sea 
on Saturday afternoon. 

Immediately on the receipt of the extraordinary 
intelligence, the collector sent off a special messen- 
ger to the commander of the revenue cutter, now in 
port, with directions to prepare for sea without de- 
lay; and alsoacommunication to commodore Ridge- 
ly, and the commander af the navy yard, requesting 
him to put on board the cutter an additional arma- 
ment, and men; and also suggesting to the commo- 
dore to send off the squadron now in the harbor. 

A few minutes after 2 o’clock, captain Stringham, 
the commander of the yard, received the collector’s 
communication, with which he waited on commo- 
dore Ridgely, and we learn that before 3 o’clock the 
Porpoise was under way fora cruise. About day, 
light a fog came on, which continued very thick 
until 11 o’clock this morning, and we fear she has 





the original resolution restored? 
Vor. I1I—Sre. 9. 


made little progress. The probability is that steam- 


quence of its being ascertained that a sufficient | 
supply of fuel could not be stowed on board for the | 


merchantmen, who promptly volunteered their ser- | 


that the ringleader of the gang was one of his own 
islaves, and that he had sworn vengeance agrees his 
| master, for taking him out of his house and sending 
him to the field. The plan of this fellow, it ap- 
| pears, was to raise an insurrection at Alexandria, 


‘next to Natchitoches, and then to turn their steps 
to New Orleans and kill all the whites; the negroes, 
however, could not agree, which frustrated all their 
plans. One party was for sparing the women and 
children, the other for an indiscriminate massacre. 
Mr. Compton upon learning these facts, arrested 
his house servant, the chief, and he confessed on 
the gallows, that it had been his intention to kill his 
master. 

On the 10th and 12th inst. nine were hung, and 
thirty others were taken and imprisoned. It is hoped 
‘that all their plans will be fully discovered. A 
strong patrol and guard is constantly kept up by 








day and night, and confidence is continued, 
| Besides the slaves, three free negroes had been 
hung, and it was intended to drive away all free 
persons of color. 

Two companies of the United States troops had 
been stationed throughout the disaffected district. 
Every thing was quiet, and the negroes completely 
subdued. 


Tur PrainpEALER, published in New York 
city, one of the most able political journals on the 
loco foco side of politics in the United States, has 
been discontinued for the want of patronage. Its 
form was similar to this work, and its pages, inde- 
pendent of political essays, presented a most inter- 
esting synopsis of the events of the times. 


Tue New Yorx Times, friendly to the nation- 
al administration, but upon the principles of the 
“conservative party” in congress, has also been dis- 
continued for the want of support. 





Treasury notes. From the “Globe” of the 
25th inst. We are informed that the secretary of 
the treasury has obtained engraved blanks of the 
treasury notes authorized by law, and they are now 
issuing in proper cases for disbursement and in ex- 
'change for specie. ys 

We understand that the present emission bears 
an interest of two per cent., and is chiefiy in notes 
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of fifty and one hundred dollars each. It will pro- 
bably be most convenient to the public to issue 
them at first in these denominations, and at a low 
rate of interest, as by this means they may be used 
as a medium for distant remittances, instead of being 
Jaid aside for investments, as would undoubtedly 
be the case if the rate of interest upon them was 
fixed at or near the maximum allowed by law. 

We have seen aspecimenofthem. The devices 
are appropriate, and we consider them finely en- 
graved, and particularly well guarded against coun- 
terfeiting. 

[It is stated that the present emission amounts to 
$500,000. Ed. Reg.) 


RESUMFTION OF SPECIE PAYMENTS. Two of 
the Albany banks (Mechanics and Farmers, and 
Canal) have announced their intention to redeem 
their notes with specie. The Clinton bank at Co- 
lumbus, Ohio, resumed specie payments on the 14th 
inst. 

The following article on this subject is fiom the 
Madisonian of Wednesday: 

It affords us sincere pleasure to state, that pre- 
paratory measures have been taken, which can 
scarcely fail to lead toan early resumption of specie 
payments, by the leading state banks generally 
throughout the union, 

We have seena letter from a high source in New 
York, which states thaton the 19th inst. the officers 
of the banks in that city unanimously resolved to 
respectfully invite the banks in the several states 
to meet on the 27th day of November in that city, 
to confer on the time when specie payments may 
be resumed with safety, and with convenience to 
the community; and on the measures necessary to 
accomplish successfully, that desirable and impor- 
tant object. ‘The committee appointed last August 
by the same banks, was charged with the duty of| 
communicating the resolution to the banks in the | 
several states. We learn thése communications | 
have already been inade. | 

There can hardly be a doubt but the leading banks | 
in the several states will accept the invitation, and | 
heartily co-operate in carrying into effect the ob- | 
ject contemplated. | 

We do not apprehend that the day which will be | 
fixed upon by the banks for resuming the payments | 
of specie will be later than the Ist of March next. 
That, we think, will be the most favorable period | 
that can be selected. It would give time for the 
bulk of the present year’s crop to have been real- 
ized. ‘That will enable the planters and farmers to | 
pay the storekeeper, the storekeeper to pay the city | 
jobber, and the jobbers to pay the banks. It is the 
crops alone which can lead to a general liquidation | 
of debts and balances. 


The fixing a period for resumption will do much, 
undoubtedly, thereafter, towards regulating and 
equalizing the domestic exchanges of the country. | 








Necessary precautions and prudence will oblige | 
those dealing in the domestic exchanges, to conduct 
those founded on the present crops on the same 
principles, that they would, if they had already ac- 
tually taken place. 

The mere act of fixing a day for resuming, will 
have the most salutary influence in restoring confi- | 
dence, immediately after such decision is made by | 
the banks. It will lead to the immediate com- 
mencement and gradual preparation, on the part of 
banks and the community, for the event; and con- | 
sequently, the period will be reached and passed | 
over, without any effect, other than the ordinary | 
circumstances of the day. 

The Richmond Enquirer of Tuesday states, that 
the Virginia banks are making arrangements to re- | 
duce their circulation and to enlarge their specie | 
considerably by the Ist of January—and it is ex- | 
pected, that they will meet the legislature with a | 
favorable exhibit of their situation. The Enqui-| 
rer adds: **We understand, indeed, from authority | 
in which we place reliance, that they would resume | 
specie payments by the 20th of February.” 

The last reports from the five Virginia banks 
showed that they had $1,133,578 in specie and a 
circulation of $6,156,207. 











ALIENS FOR THE FLorrpa war. The follow- 
ing singular annunciation has appeared in the New 
York ‘Courrier des Etats Unis,” the French paper 
published in New York: 

“We have been officially requested to announce 
that the government of the United States is desi- 
rons of forming two companies of French and 
German volunteers, of 150 or 200 men each, for a 
campaign of six months in Florida. These com- 
panies will be commanded by officers of the re- 
spective nations. Men who have already served 
will be preferred. If there are in New York any 





former lieutenants, sub-lieutenants, or sergeants, 


——$— 
French or German, who may desire to enrol them-| Crarims on France. It is stated in the New 
selves, they will be promoted one or two grades. York ‘Courrier des Etats Unis’? that the Frenct 
“The pay of the volunteers will be the same as in | government has agreed to pay to the United States 
the American army, that is to say: for captains $90 | the sui of 1,022,185 francs and 92 centimes, as the 
a month, first lieutenants $70, second lieutenants | interests of the four first terms of credit on the 
62, sergeants $15, corporals $8, and privates, drum- |twenty-five millions stipulated to be paid by th, 
mers and fifers $6; equipments to be provided by | treaty of July 4th, 1831, but not paid till the 924 of 
the government. At the expiration of their term | March, 18386. 
those who may desire it will be reconveyed to New 
York, at the government’s expense.” 





TRIBUTE TO woRTH. The New York Ame 
in its usual felicitous and forcible manner, pays th, 
More Troops ror Fioripa. From the Nor- | following beautiful tribute to one of the merchants 
folk Herald of the 18th inst. Five transports with | of New York who was compelled to suspend busj- 
troops for Florida, sailed yesterday from Fort Mon- | ness during the recent most grievous pressure and 
roe for Tampa Bay. The following is a list of the | derangement in the commercial world. e have 
vessels, and of the officers accompanying the de- |no personal knowledge of Mr. De Rham, but foe] 
tachment. that he deserves this tribute to his integrity, and 

1. Brig Gen. Sumpter.—Capt. Washington, 4th | will most heartily rejoice if the cloud has passed 
art.; lieuts. Hill, Ist art.; Sedwick, 2d; Bates, 4th, } away for ever, and prosperity aud happiness attend 
Rutledge, Ist. his new career. But, alas! how many men equally 

2. Brig York.—Major Gardner, 4th art.; lieuts.| worthy, have been crushed to the earth never to 
Gunnison, 2d art.; Williams, 4th, Ridgley 3d. rise again! 

3. Brig Plutus.—Lieuts. Morgan, 2d art.; Brad-| «In our advertising columns yesterday appeared 
ford, 4th, Pratt, 2d. the following unpretending notice: 

4. Brig Token.—Lieuts. Bragg, 3d art.; A. E.} De Rham & Moore having resumed payment will 
Jones, 2d, and Grandin, 4th inf. continue their business as heretofore. 

5. Brig Edward.—Lieut. Allen and R. T. Jones,| We cannot permit this gratifying annunciation {o 
3d, and Gregory, 4th art. pass without expressing—as we shall be borne out. 

A detachment of 48 marines, under the command | we feel assured, in doing, by the general voice of 
of lieut. Broome, arrived here yesterday in the |this community and of every other where this up. 
steam-boat Columbia, from Washington. We un- | right, intelligent, and liberal firm is known—the up. 
derstand they are ordered to the United States frigate | affected pleasure which the intelligence imparts. 


Columbia, now getting ready for sea at Gosport. For some thirty years Mr. De Rham has been a 


._ | merchant in this city, without once in that period, 
FOREIGN VISITORS. Among the passengers 1n | we will venture to say, having knowingly crossed 
the President, arived at New York, from London, | the path, or thwarted the interest, of any human be- 


is Mr. J. S. Buckingham, late member of parlia- ing—and withont, in all that time, having done any 
ment for Sheffield; a celebrated traveller in Asia} act inconsistent with the nicest honor and most 
and Africa, and a distinguished politician in Great scrupulous mercantile integrity. 

Britain. He now proposes tojookatthetwo Amer-| te was eminently presperous, and his prosperity 
icas, anil the United Statey gn particular, in the ‘became that of all connected with him. He had 


Independence, came also as passenger Mr. Cow- | 1 ade this city and country his home, and there was 
ley, agent of the bank of England. : 


rican, 








the character or interests of that country or city, 
‘that found him a reluctant or niggard contributor. 
| His intelligence and integrity—as they secured and 
adorned the highest mercantile standing and success 
|—sothey kept him—when the storm which swept 
|away thousands involved him also in its ruin,— 
free from reproach and full of confidence in the fu- 
ture. 

That future has already dawned, and long, long 
-may it remain unclouded. 


SouTH SEA EXPEDITION. The vessels destined 
for this expedition arrived at New York on Monday 
the 16th inst. from Norfolk, for the purpose of com- 
pleting their equipment. In the last “Register” 
we published a list of the officers and vessels, with 
the address of capt. Jones to the officers and crews, 
which is in the true spirit and indicative of great 
zeal. Much depends upon union and harmony and 
a determination to succeed—and success alone can 
efface the recollection of the bickerings and heart- 
burnings, the delays and blunders, which have 
marked the progress of this expedition from its 
inception to the present time. Those in com- 
mand should remember that they are the custodia- Treasury department , October 17, 1837. 
ries of the national honor, and if the expedition! Sir: Annexed are copies of two acts passed at the 
comes tamely off, either for the want of skill or | late session of congress, one in reference to the ex- 
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concert, the country will be a participator in their | tension of the payment stipulated in bonds given 


disgrace. But we do not fear the result, and believe | to the United States for duties, and the other re- 
that the triumphs of our navy in the fields of science | lating to that and the fees to be charged thereon. ' 
will equal its success when cortending against our| In pursuance of the provisions of these acts, 
foes. have to reqnest that you will extend the credit in 

The scientific corps attached to the expedition |all cases embraced by them, and in the manner 


‘is constituted of the following gentlemen: T. R.| prescribed, upon safe and proper terms, looking 


Peale, esq. W. R. Johnson, esq. R. Coates, M. D. ‘to the instructions heretofore given by the solicitor 
C. Pickering, M. D., J. Drayton, esq. E. H. Dar- of the treasury to the district attorneys on the same 
ley, esq. of Philadelphia. A. Grey, M. D., R. | subjects, copies of which are enclosed. 
Hoyle, esq. A. Agate, esq. of New York. J.| The bonds heretofore renewed were so various 
Eights, esq. Albany, N. Y. J. W. Randall, esq. | in their original periods of payment, that much care 
J. P. Conthony, esq. H.E. Hale, esq. Boston. 1.| will be necessary to confine the extension to suci 
L. Dana, esq. New Haven, Conn. W. Rich, esq. | only as are provided for by law, and to have the pe- 
Washington, D.C. riod of payment not deferred in any case beyond the 

The Philadelphia Inquirer states that the expe- | term permitted in the act. 7 
riments that have been in progress there, for the| It will be perceived that the second section 0 * 
last two months, by professor Johnson, assisted by act, approved the 16th inst., provides that a crea! 
Messrs. Maury, Emmons and Dale, of the navy, |of three and six months is to be allowed “on ali 
upon the various instruments purchased for the | merchandise which shall have been, or may be 1- 
exploring expedition by lieutenant Wilkes, have | ported on or before the ist day FE te 
drawn to aclose. The articles are packed, and | upon which the duties are payable in cash, ant . 
nearly in a condition to be forwarded to New York. | bonds received for such duties shall be payable 1" 
equal instalments, bearing interest at the rate of ux 
A letter published in the Philadelphia | per cent. per annum.” This provision will embrace 





BRAZIL. 


aa ~ . ~ . an ! . = wt ° ‘ . } ay 
|U. 8S. Gazette, from a passenger arrived from Rio | the case of al! goods paying cash duties which ma) 


de Janeiro, whence he sailed on the 30th August, | be lying in the public stores at this time, as well " 
ives a deplorable account of the stagnation of busi- | those of a similar description which may be og 
ness in that capital. The harbor contained a large | ed on or before the Ist day of November next. se 
number of vessels of all nations lying there with but | these cases, the credit will commence with the 1a: 

little prospect of getting freights. The market was | mentioned date. A. <a 
elutted with American produce, and the price of| The solicitor of the treasury has issuec ins : 

coffee was said to be very high. The crop of this | tions to the district attorney to hand over to = 4 
article was coming in slowly, and the sales were for | the bonds in his possession entitled to some + al 
cash only, all confidence being entirely destroyed sion under the law now sent, and for which hee 
in consequence of the failures in this country.| will give him receipts, and proceed to con a 
Government had also determined to send the usual | with them as the laws and these instructions requ , 
remittances to Englandtin coffee, and two frigates} Iam, very respectfully, your obedient nt an', 

were then fitting out for the purpose. These cir- LEVI WOODBURY, " 

cumstances, it is thought, would cause a rise in Secretary of the treasv"- 
the price of that important article of export. [i&$-For the acts see next page. ] 
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LAWS OF THE UNITED STATES, 
Passed at the first session of the twenty-fifth congress. 
[Public.—No. 1.] 

An act to postpone the fourth instalment of de- 

j posite with the states. 

Be it enacted by the senate and house of represen- 
tatives of the United States of America in congress as- 
sembled, That the transfer of the fourth instalment 
of deposite directed to be made with the states, un- 
der the thirteenth section of the act of June twenty- 
third, eighteen hundred and thirty-six, be, and the 
same is hereby, postponed till the first day of Jan- 
uary, one thousand eight hundred and thirty-nine: 
Provided, That the three first instalments under 
the said act shall remain on deposite with the states 
until otherwise directed by congress. 

JAMES K. POLK, 
Speaker of the house of representatives. 
RH. M. JOHNSON, 
President of the senate. 

Approved, October 2, 1837. 

M. VAN BUREN. 





[Public.—No. 2.] 
An act to regulate the fees of the district attor- 
neys in certain Gases. 

Be it enacted, &c., That, in all cases of extension 
of the time of payment of bonds given for duties on 
imports, it shall be according to such directions as 
may be given by the secretary of the treasury; and 
the extension of the payment of the old bond, or the 
taking of a new bond, shall be by the respective 
collectors, subject to no other charge than such as 
may be legally receivable on the taking of an origi- 
nal bond, upon the entry of merchandise. 

Sec. 2. And be it further enacted, That no fee shall 
accrue to any district attorney on any bond left with 
him for collection, or in a suit commenced on any 
bond for the renewal of which provision is made by 
law, unless the party or parties shall neglect to ap- 
ply for such renewal for more than twenty days af- 
ter the maturity of such bond. 

Approved, October 12, 1837. 


[ Public.—No. 3.] 

An act to authorize the issuing of treasury notes. 

Beit enacted, &c. That the president of the Uni- 
ted States is hereby authorized to cause treasury 
notes for such sum or sums as the exigencies of the 
government may require, but not exceeding, in the 
whole amount of notes issued, the sum of ten mil- 
lions of dollars, and of denominations not less than 
fitty dollars for any one note, to be prepared, signed, 
and issued, in the manner hereinafter provided. 

Sec. 2. And be it further enacted, That the said 
treasury notes, authorized to be issued by the first 
section of this act, shall be reimbursed and redeem- 


more than at the rate of twelve hundred dollars to 
each per annum. 

' Sec. 4. And be it further enacted, That the sec- 
retary of the treasury is hereby authorized, with 
the approbation of the president of the United States, 
to cause to be issued such portion of the said treasu- 
ry notes as the president may think expedient, in 
payment of debts due by the United States to such 
public creditors or other persons as may choose to 
receive such notes in payment, as aforesaid, at par. 
And the secretary of the treasury is further author- 
ized, with the approbation of the president of the 
United States, to borrow, from time to time, not un- 
der par, such sums as the president may think ex- 
pedient, on the credit of such notes. 

Sec. 5. And be it further enacted, That the said 
treasury notes shall be transferrable by delivery and 
assignment endorsed thereon, by the person to 
whose order the same shall, on the face thereof, 
have been made payable. 

Sec. 6. And be it further enacted, That the said 
treasury notes shall be received in payment of all 
duties and taxes laid by the authority of the United 
States, of all public lands sold by the said authority, 
and of all debts to the United States, of any charac- 
ter whatsoever, which may be due and payable at 
the time when said treasury notes may be oftered in 
payment. And, on every such payment, credit 
shall be given for the amount of the principal and in- 
terest which, on the day of such payment, may be 
due on the note or notes thus given in payment. 

Sec. 7. And be it further enacted, That any 
person making payment to the United States in 
such treasury notes, into the hands of any collector, 
receiver of public moneys, or other public officer or 
agent, shall, on books kept according to such forms 
as shall be prescribed by the secretary of the treasu- 
ry, give duplicate certificates of the number and 
respective amount of principal and interest of each 
and every treasury note thus paid by such person; 
and every collector, receiver of public moneys, or 
other public officer or agent, who shall thus receive 
any of the said treasury notes in payment, shall, on 
payment of the same, receive credit both for princi- 
pal and interest computed as aforesaid, which on 
the day of such last mentioned payment shall ap- 
pear due on the note or notes thus paid in, and he 
‘shall be charged for the interest accrued on such 
note or notes from the day on which the same shall 
have been received by him in payment as aforesaid, 
to the day on which the same shall be paid by him 
as aforesaid. 
| Sec. 8. And be it further enacted, That the sec- 
retary of the treasury be, and he is hereby author- 
‘ized and directed to cause to be reimbursed and 
paid the principal and interest of the treasury notes 
_which may be issued by virtue of this act, at the se- 
'veral time and times when the same, according 








ed by the United States at the treasury thereof, af- |to the provisions of this act, should thus be reim- 
ter the expiration of one year from the dates of the | bursed and paid. And the secretary is further au- 
said notes respectively; from which said dates, for | thorized to make purchases of the said notes, at par, 
the term of one year, and no longer, they shall bear | for the amount of principal and interest due at the 
such interest as shall be expressed upon the face of | time of purchase on such notes. And so much of 
the said notes; which rate of interest, upon each se- | any unappropriated money in the treasury as may 
veral issue of the said notes, shall be fixed by the }be necessary for that purpose, is hereby appropri- 
secretary of the treasury, by and with the advice ated, for paying the principal and interest of said 
and approbation of the president; but shall in no | notes. 
case exceed the rate of interest of six per centum) Sec, 9, And be it further enacted, That a sum 
per annum. The reimbursement herein provided | not exceeding twenty thousand dollars, to be paid 
for shall be made at the treasury of the United | out of any unappropriated money in the treasury, 
States to the holders of the said notes respectively, | be, and the same is hereby, appropriaied, for de- 
upon presentment, and shall include the principal | fraying the expense of preparing, printing, engrav- 
of each note, and the interest which may be due ing, signing, and otherwise incident to the issuing 
thereon at the time of payment. For this reim- | of the treasury notes authorized by this act. 
bursement, at the time and times herein specified, Sec. 10. And be it further enacted, That if any 
the faith of the United States is hereby solemnly | person shall falsely make, forge, or counterfeit, or 
pledged. cause or procure to be falsely made, forged, or 
Sec. 3. And be it further enacted, That the | counterfeited, or willingly aid or assist in falsely 
said treasury notes shall be prepared under the di- | making, forging, or counterfeiting, any note, in 
rection of the secretary of the treasury, and shall be | imitation of, or ei ewe | to be, a treasury note 
signed on behalf of the United States, by the treasu- | aforesaid; or shall falsely alter, or cause or procure 
rer thereof, and countersigned by the register of |to be falsely altered, or willingly aid or assist in 
the treasury; and that those officers respectively | falsely altering, any treasury note issued as aforesaid; 
shall, as checks upon each other, and to secure the | or shall pass, utter, or publish, or attempt to pass, 
public safety, keep separate, full, and accurate ac- | utter, or publish, as true, any false, forged, or coun- 
counts of the number, date, denomination, and | terfeited note, purporting to be a treasury note as 
amount of all the notes signed and countersigned aforesaid, knowing the same to be falsely forged or 
by them respectively; which said accounts shall be ‘counterfeited, or shall pass, utter, or publish, as 
carefully preserved and placed on file in the treasu- | true, any falsely altered treasury note, issued as 
ry department; and, also, similar accounts, kept | aforesaid, knowing the same to be falsely altered, 
and preserved in the same manner, of all the said | every such person shall be deemed and adjudged 
notes redeemed, as the same shall be returned and | guilty of felony, and, being thereof convicted by 
cancelled; and the treasurer shall further account | due course of law, shall be sentenced to be impri- 
quarterly for all such notes delivered to him for sig- | soned and kept to hard labor for a period not less 
nature or issue by the register. The treasurer and | than three years, nor more than ten years, and be 
rezister of the treasury, are hereby authorized, by | fined in a sum not exceeding five thousand dollars. 


and with the consent and approbation of the secre- 
tary of the treasury, to employ such additional tem- 
porary clerks as the duties enjoined upon them by 
this section may render necessary: Provided, Said 
humber shall not exceed four, and with a salary not 


Sec. 11. And be it further enacted, That if any 
person shall make or engrave, or cause or procure 
to be made or engraved, orshall have in his custody 
or possession any metallic plate, engraved after the 
similitude of any plate from which any notes issued 














as aforesaid shal] have been printed, with intent to 
use such plate, or to cause or suffer the same to be 
used in forging or counterfeiting any of the notes 
issued as aforesaid; or shall have in his custody or 
possession any blank note or notes engraved and 
printed after the similitude of any notes issued as 
aforesaid, with intent to use such blanks, or cause 
or suffer the same to be used in forging or counter- 
feiting any of the notes issued as aforesaid; or shall 
have in his custody or possession any paper adapt- 
ed to the making of notes, and similar to the paper 
upon which any such notes shall have been issued, 
with intent to use such paper, or cause or suffer the 
same to be used in forging or counterfeiting any of 
the notes issued as aforesaid; every such person be- 
ing thereof convicted by due course of law, shall 
be sentenced to be imprisoned, and kept to hard la- 
bor for a term not less than three nor more than ten 
9 and finedin a sum not exceeding five thousand 
dollars. 

Sec. 12. And be it further enacted, That the sec- 
retary of the treasury be, and he is hereby, author- 
ized to make and issue, from time to time, such in- 
structions, rules, and regulations to the several col- 
lectors, receivers of public money, depositories, and 
all others who may be authorized to receive the 
said treasury notes on behalf of andas agents in any 
capacity for the United States, as to the safe-keep- 
ing, disposition, return, and cancelling of the said 
notes so paid to and received by them respectively, 
and as to their accounts and returns to the depart- 
ment of all such receipts, as may seem to him best 
calculated to promote the public interests and con- 
venience, and secure the United States and the hol- 
ders of the said notes against frauds and losses: 
Provided, That nothing herein contained shall be 
so constructed as to authorize the secretary of the 
treasury to re-issue any of said notes, but upon the 
return of said notes, or any of them, to the treasury, 
the same shall be cancelled. 

Sec. 13. And be it further enacted, That it shall 
be, and hereby is made the duty of the secretary of 
the treasury to cause astatement to be published 
monthly, of the amount of all treasury notes issued 
or redeemed, in pursuance of the provisions of this 
act; and that the power to issue treasury notes, con- 
ferred on the president of the United States by this 
act, shall cease and determine on the thirty-first day 
of December, eighteen hundred and thirty-eight. 

Approved, October 12, 1837. 


[ Public.—No. 4.] 
An act to continue in force certain laws to the close 
of the next session of congress. 

Be it enacted, &c., That all acts and parts of acts, 
or provisions contained within any act, which, by 
the terms thereof, are made to expire at the termi- 
nation of the first session of the twenty-fifth con- 
gress, be, and the same are hereby, declared to con- 
tinue in force to the end of that session of congress 
which shall commence, or shall be in session, on 
the first Monday of December, eighteen hundred 
and thirty-seven. 

Approved, October 12, 18387. 


[Public.—No. 5.] 

An act to amend an act entitled, ‘An act to pro- 
vide for the payment of horses lost or destroyed 
in the military service of the United States,” 
approved January 18, 1837. 

Be it enacted, &c. That any person who has 
turned over to the service of the United States his 
horse, saddle, bridle, or equipments, by the order of 
the commanding general, or other commanding offi- 
cer, shall be paid the value thereof; that the claims 
provided for under this act shall be adjusted by the 
third auditor, under such rules as shall be prescrib- 
ed by the secretary of war, with the assent of the 
president. This act, and the act to which this is 
an amendment, shall extend to mules as well as to 
horses. Decisions under this act shall be recorded 
as they are required to be recorded by the act afore- 
said, and payment shall be made as is required by 
that act. This act shall extend to cases where any 
person mentioned inthe act to which this is an 
amendment shall have died in the service, and his 
horse, saddle, bridle, or equipments, shall have 
been turned over to an officer, or other person for 
the benefit of the United States, by order of the 
proper officer commanding, and not restored to the 
representative of the deceased, or paid for by the 
United States. 

Approved, October 14, 1837. 

[Public —No. 6.] 

An act making further appropriations for the year 

eighteen hundred and thirty-seven. 

Be it enacted, &c., That the following sums be, and 
the same are hereby, appropriated, to be paid out of 
any unappropriated money in the treasury, viz. 
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for pay and mileage of the members of congress 
and delegates, two hundred and forty-eight thousand 
five hundred dollars. 

For stationery, fuel, printing, and all other contin- 
gent expenses of the senate, thirty thousand dollars. 

_ For stationery, fuel, printing, and all other con- 
tingent expenses of the house of representatives, 
~ thousand dollars. 

or the contingent expenses of the navy, as enu- 
merated in the act of the third of March Jast, in ad- 
dition to the amount appropriated by that act, one 
hundred and twenty thousand dollars. 

For the relief and protection of American seamen 
in foreign countries, ten thousand dollars. 

For defraying the expenses attending the prose- 
cution of the claim of the United States to the lega- 
cy bequeathed by the late James Smithson, of Lon- 
don, five thousand dollars. 

For the contingent expenses in the office of the 
treasurer, five hundred dollars. 

For preparing, printing and binding documents 
ordered by the resolutions of the senate of the se- 
cond July, eighteen hundred and thirty-six, twenty- 
fifth of February, eighteen hundred and thirty-seven 
and the second of March, eighteen hundred and 


thirty-seven, to be disbursed under the direction of 


the committee to audit and control the contingent 
expenses of the senate, twenty-five thousand dollars. 


Sec. 2. And be it further enacted, That if the reve- 
nue from duties, or from the sales of public lands, 
remaining in the hands of the receiving and collect- 
ing officers, be not sufficient at any time to pay 
debentures and other charges which are by existing 
laws made payable out of the accruing revenue be- 
fore it is transferred to the credit of the treasury, 
the secretary of the treasury is hereby authorized 


to pay the said debentures and other charges out of 


any money inthe treasury not otherwise appro- 
priated. 

Sec.3. And be it further enacted, That the secretary 
of the treasury be, and he is hereby authorized to ar- 
range and settle any of the outstanding transfer drafts 
given to transfer moneys to the states under the act 
of twenty-third of June, eighteen hundred and thir- 
ty-six, and which have not been paid by the depos- 
itories upon which they were drawn or otherwise 
arranged and settled by the United States, by re- 
ceiving such drafts at par in payment of any debts 
due to the United States, without any allowance of 
interest for the time the drafts have been outstand- 


ing and unpaid, or any other allowance forinterest or | 


damages of any description. 
Approved, October 16, 1837. 


[ Public.—No. 7.] 

An act making an additional appropriation for the 
suppression of Indian hostilities for the year one 
thousand eight hundred and thirty-seven. 

Be it enacted, §c. That the further sum of one mil- 
lion six hundred thousand dollars shall be, and the 
same is hereby, appropriated, out of any money inthe 
treasury not otherwise appropriated, to detray any 
expenses which have been or may be incurred, in 
preventing or suppressing the hostilities of any Indi- 
ans; to be expended under the direction of the secre- 
tary of war, conformably to the acts of congress of the 
nineteenth of March, eighteen hundred and thirty- 
six, and of the second of July, eighteen hundred and 
thirty-six, and of the acts therein referred to. 

Approved, October 16, 1837. 


[ Public.—No. 8.] 
An act authorizing a further postponement of pay- 
ment upon duty bonds. 

Be it enacted, §c. That the secretary of the trea- 
sury be, and he hereby is, authorized to grant such 
further extension of credit upon all bonds for duties 
now outstanding as shall make the whole extension 
of credit upon each bond nine months from the 
time when the original bond became due and pay- 
able; making the extension in each case to depend 
upon the same conditions as to additional security, 
the payment of interest, and other terms, which 
have been prescribed by the treasury department, to 
the extension of revenue bonds since May last: 
Provided, That nothing herein contained shall be 
construed to include any existing bonds where the 
parties to the same have not, since the bonds be- 
came payable, given additional security, or made 
part payment, and are, by the proper officers of 
the government, considered insolvent, or unsafe se- 
curities for the payment of their bonds. 

Sec. 2. And be it further enacted, That a credit of 
three and six months shall be allowed on the duty 
on all merchandise which shall have been or may 
be imported on or before the first day of November 
next, upon which the duties are payable in equal 
instalments, in cash, and that the bonds received 
for such duties shall be payable, bearing interest at 
the rate of six per cent. per annum, and shall be in 


the form and upon the conditions prescribed by ex- 
isting laws and by this act. 

Sec. 3. And be it further enacted, That where 
the security in any bond which has been, or may 
hereafter be postponed, is entirely satisfactory, the 
principal or sureties in the same shall net be disa- 
bled from being in the mean time, till the period of 
postponement provided for by this act expires, re- 
ceived as principal or sureties in other bonds for 
duties, notwithstanding the bond first given may 
not have been actually paid, discharged, or extend- 
ed before or on the day it fell due: Provided, That 
such principal and sureties shall be found, in all 
other respects, safe and satisfactory security for the 
funds to which they may be proposed as parties. 

Sec. 4. And be it further enacted, That the ope- 
ration of all prior laws, and parts of laws, so far as 
inconsistent with this act, be suspended in the par- 
ticulars in which they conflict with, or differ from, 
its provisions, until this act shall cease by its own 
limitations. 

Approved, October 16, 1837. 





— 


[Public.—No. 9.] 
An act for adjusting the remaining claims upon the 
late deposite banks. 

Be it enacted, &c., That the secretary of the trea- 
sury be, and he is hereby, authorized to continue to 
withdraw the public moneys now remaining in auy 
of the former deposite banks, in a manner as gra- 
dual and convenient to the institutions as shall be 
consistent with the peeuniary wants of the govern- 
ment, and the safety.of the funds thus to be drawn; 
and that no further interest than that required by 
the deposite act of the twenty-third of June, one 
thousand eight hundred and thirty-six, under which 
those deposites were made, shall be demanded of 
any bank which has met, and shall hereafter meet, 
the requisitions of the department. This provision 
shall also extend to such public moneys as may re- 
main in any of the said banks, whether standing to 
the credit of the treasurer of the United States, or 
of any disbursing or other public officer of the go- 
vernment. 

Sec. 2. And be it further enacted, That in case 
of neglect or refusal by any of the said banks to 
comply with the requisitions of the secretary of 
the treasury, as he shall make them, in conformity 
with the first section of this act, suits shall be in- 
stituted, where that has not already been done, to 
recover the amounts due to the United States, un- 
‘less the defaulting bank shall forthwith cause to be 
executed and delivered to the secretary of the trea- 
/sury, a bond, with security to be approved by the 
solicitor of the treasury, to pay to the United States 
| the whole moneys due from it in three instalments. 
The first to be paid on the first day of July next, 

the second on the first day of January, eighteen 
ibundred and thirty-nine, and the remaining instal- 
ment on the first day of July, eighteen hundred 
and thirty-nine; and the default mentioned in this 
act on which interest is to commence at the rate of 
six per cent. shall be understood to be the neglect 
or omission of said banks, or any of them, to an- 





the treasury, made on them according to the provi- 
sions of the first section of this act; and interest 
thereon at the rate of six per centum per annum, 
from the time of default, together with any dama- 
ges which may have accrued to the United States 
from protests of drafts drawn upon it, or from any 
other consequence of its failure to fulfil its obliga- 
tions to the public treasury. 

Approved, October 16, 1837. 

[Private —No. 1.] 
An act for the relief of D. P. Madison. 

Be it enacted, &c., That the president of the Unit- 
ed States be, and he is hereby, authorized and re- 
quested to cause to be executed a grant and recon- 
veyance to Mrs. D. P. Madison, her executors, ad- 
ministrators and assigns, of the right to publish in 
foreign countries, for her own benefit, the mnanu- 
script debates of the convention which formed the 
constitution of this government, as well as the nett 
avails of any such publication which may have 
been ordered by her; Provided, however, That she 
shall not be allowed to withdraw from the posses- 
sion of the government either of the ecpies of said 
debates which accompanied her conveyance. 

Approved, October 14, 1857. 


[ Resolution No. 1.—Public.] 
A resolution directing the postage on letters sent 
by the express mail to be paid in advance. 
Resolved, §&c., That the postmaster general be, 
and he is hereby directed to cause the postage on 
all letters sent by the express mail of the United 
States to be paid in advance at the time of deposit- 
ing them for transportation by said mail. 
Approved, October 12, 1837. 





swer the drafts or requisitions of the secretary of | 
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SPEECH OF MR. POPE, OF KENTUCKY 

On the sub-treasury bill: delivered in the house of 
representaiiwves, Thursday, October 12, 1897 Y 

Mr. Pope, of Kentucky, addressed the chair, H 
observed that he rose with reluctance and iach 
hesitation, to give his views to the committee On the 
principles involved in the bill, and the several} sub- 
Jects connected with it, after they had been diseyss. 
ed with so much ability in both houses of congress 
and our session had approached its termination, 
He was aware that the committee were impatient 
to have the debate closed, and to take the question 
He felt, however, that duty to the expectations of his 
immediate constituents, and to himself, forbid him 
to give a silent vote on a measure of so much mag. 
nitude, both in principle and consequences. 

Many topics had been introduced into our debates 
during the present session, which did not seem to 
belong to any of the measures before us, and with 
reference to the parties in this house and the past 
political struggles of the country, to which he beg. 
ged leave to give a passing notice. We ought, said 
Mr. Pope, to lay out of view every thing which 
does not belong to the crisis in which we are placed: 
and it seemed to him that gentlemen of all par- 
ties should elevate themselves for a moment above 
the mere party contests of the day, and act exclu. 
sively with reference to the good of the country. 
The vessel of state, in relation to our monetary 
system, appeared to be stranded, and all certainly 
should unite to put it fairly afloat again upon the 
great current of the public interest. 

Mr. Chairman, the part I acted in the election of 
the late chief magistrate, said Mr. Pope, is well 
known; and on that account he had ever been un- 
willing to assail him or the measures of his admin- 
istration. His veto of the bank bill, the removal of 
the deposites, and other acts tending to an alarming 
increase of executive powers, at the expense of the 
other branches of the government, were so much 
at war with his opinion of the principles and genius 
| of our free institutions, that I have for several years 
declined to participate in the mere party struggles 
'of the country. While I could not endorse the 
/measures alluded to, said Mr. Pope, I have not in- 
dulged in bitter censure or crimination of those 
with whom I had been politically associated. In my 
canvass for a seat here, said Mr. Pope, I appealed 
to no party on party grounds. My opinions about 
the United States bank, eurrency, &c., were given 
to the people with openness and candor. With- 
out disguise, or evasion, or any mental reservation 
whatever, Mr. Pope said he had publicly avowed 
to his constituents his firm conviction that a na- 
tional bank was a necessary and proper fiscal agent 
for the government, the best regulator of our paper 
|system, and an important auxiliary to the foreign 
|and domestic commerce of the United States; and 
for the correctness of that opinion, he had appealed 
to the force of reason and experience. 

Mr. Pope declared, that notwithstanding all the 
denunciations of the bank or a bank of the United 
| States, his firm and unshaken belief was, that it 
|is the best possible remedy of a permanent character 
which can be applied to cure the disorders in the 
local currencies, check excessive issues of paper mo- 
ney, and ensure to the nation a stable and uniform 
medium, and restore a healthy action to our money 
system. Public opinion ir the western states was 
strong and decisive in favor of this measure, and 
would be more so, from causes which do not apply 
as strongly to the Atlantic states. In Virginia, 
Maryland, New York, and other states on the At- 
lantic, the people trade to the cities on the seaboar’ 
in their own states; and the local currency will 
answer their purposes to a considerable extent. 
The trade of the western states is carriec on fo 
‘distant places, much of it through other states, and 
the local curreticies will not answer, and our wes!- 
ern traders are subjected to much loss in changing 
the paper received in every state through which 
they pass, going and returning; and all this loss 
falls on the farmers of the west; whereas, while 
the branch banks of the United States bank existed 
in the south and west, the traders were not subject: 
ed to the losses and inconveniences to which tliey 
are now exposed. 

As so much has been said about merchants an¢ 
overtrading, &e. Mr. Pope would remark, that he 
represented an agricultural district, and that the 
farmers of the west were, if possible, more urgent 
than any other class for a national bank, in order 
to have a currency in which they could confide— 
one sound and uniform. They had experience’ 
the beneficial effects of a United States bank, ane 
were desirous to see that sound condition of things 
restored. Mr. Chairman, said Mr. Pope, I ha 
occasion to act on this question of a national bank 
twenty-five years ago, in the other branch of con- 











gress; and I then examined it with an honest in- 
quiry after truth, and became entirely satisfied of 
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— the constitutionality and great utility of such anjof the other branch of congress; and gentlemen {appoint agents toinspect the books and accounts of 
if institution. The opinion [ then formed, said Mr. | from the south and west, with the exception of Mr. | these sub-treasuries, and report to him. Those 
e of Pope, I have maintained ever since, through good | John Randolph, and perhaps a few others, favored | charged with the collection and preservation of the 
and evil report. Whether popular or unpopular, | the tariff policy; and in accordance with the ex- | money drawn from the pockets of the people, with 
He Mr. Pope said he had made it a rule through life, | pressed or imputed opinions of Mr. Jetferson, ad- | the agent to inspect, &c., are to be appointed by the 
uch when duty required him to act on a principle of vocated the policy of rendering this country to a| executive, removable at his pleasure, and in all re- 
the cardinal importance or vital interest to the people, | great extent independent of the workshops of Eu- |spects subject to his control. It is in substance a 
ub. to explore it well, to establish truth in his own|rope. I well recollect, said Mr. Pope, that. I united | bill to unite the purse and sword of this government 
_ mind, and to adhere to it unless overruled by the|in this opinion, without having ever considered jin the hands of the president, in derogation of a 
ess, deliberate will of his fellow citizens. Fortunately | deeply the effects of this policy on the different | fundamental principle of our free constitution, and 
10n, for me at this moment, in the opinion I express I | sections of the union. The people of the eastern | the title of it should be, said Mr. Pope, a bill to 
lent stand supported by the voice of those who sent me, | states were at that time more inclined to employ | consummate the overthrow of that equilibrium and 
on. and the state at large. their capital in commerce than manufactures, and | division of power which the wise founders of this 
his Mr. Chairman, said Mr. Pope, before I proceed | Mr. Hillhouse, a senator from Connecticut, a man | republic intended to establish to secure American 
him to bestow a special consideration on this sub-| of practical wisdom, remarked to me with apparent | hberty. jit 
lag treasury scheme, contemplated by the bill under | candor and much earnestness, that it was wrong to} ‘The maxim that a division of power among dif- 
consideration, or a national bank, which seems to/ force or stimulate manufactures prematurely; that | ferent departments or bodies of magistracy was ne- 
ates be associated with it in this debate, permit me to| they ought and would grow up gradually with the | cessary to secure liberty, seems to have been better 
i to notice other topics so frequently adverted to at|/ growth of the nation. Circumstances, however, | understood and practically applied by the statesmen 
vith this session. We are daily entertained or disturb- | turned a large portion of eastern capital into man- | of modern times, than inremote ages. This maxim 
past ed about the annexation of Texas, the tariff, and} ufacturing establishments, and the eastern people, | has been incorporated into all the American consti- 
ms, abolition. On the subject of Texas I have no| ever astute and sagacious in whatever concerns | tutions, and pervades every ramification of this con- 
paid opinion, said Mr. Pope, at present to give; indeed I | their interest, asked for protection—more and more | federated republic. Such a division of power as 
uch have not considered it sufficiently to decide on the | protection, until the south awakened to a sense | will prevent undue accumulation of power in the 
ced; power or expediency of the annexation of Texas, | of the effects of this protective policy on the plant- | hands of one department or body of magistracy was 
par- if desired by the people of that country. Mr.| ing states, changed their course, and resisted this |deemed by our ancestors essential to the security 
love Pope said he was not prepared to say to what ex-| protective policy, which at one time gave rise tu a| of the public liberty. This great principie forms 
Hu. tent our plan of government could expand without | most angry and excited contest. Fortunately for | a vital feature in the political law of modern Europe, 
try. endangering its integrity. It was a question on| our peace and harmony, the question was compro- | where it is held that every power ought to be re- 
lary which an American statesman should not indulge | mised by the agency of a Kentucky member of | strained within such limits as will ensure the inde- 
nly hasty speculations; it was one which demanded | this house, and a distinguished senator from the | pendence of neighboring states; and hence the nu- 
the grave and profound consideration. same state; they at least aided much in restoring | merous wars to maintain the balance of power. 
~ In the old world there seemed to be natural bar- | quiet to the country, and I hope that compromise! Our constitutions divide the powers of govern- 
nof riers between nations—the Alps and Pyrenees se- | will not be disturbed, and that until the year 1842 | ment into several departments, or bodies of magis- 
vell parated communities; but here we had disregarded | this matter will be atrest. It is very probable that | tracy, and these powers are again divided between 
rag those geographical divisions, and cut down and| the tariff policy was carried too far. Kentucky is | state and federal bodies of mayistracy. To the le- 
lin- perforated the Allegany which divided the Atlantic | a consuming state, as much so as Virginiaand many | gislative department it belongs to impose taxes on 
I of states from the great western valley. By roadsand| other southern states; and while she admits the | the people; and I put the question, said Mr. Pope, 
oe) canals, with the consequent facility and rapidity of | power and policy of giving reasonable protection to | to the grave and candid consideration of this com- 
the intercourse, we had contracted practically the extent | American industry, she will be among the last to| mittee, whether it properly belongs to the legisla- 
uch of ourterritory. I would, however, said Mr. Pope, | support, knowingly, any policy tending to sacrifice | ture or the executive authority to create or select 
oem implore gentlemen from the north and east, and es- | the interest of the south to advance or aggrandize | the agent to keep and guard the money of the peo- 
= pecially the distinguished gentleman from Massa-| any other portion of the union. He wonld, how- | ple until drawn out in conformity to appropriations 
gles chusetts, (Mr. Adams,) never to urge as a ground | ever, take leave to remark, that he believed that at | made by law? Is the executive, or legislature, the 
the of opposition to Texas, that slaverv is tolerated in| no distant day Virginia and Kentucky will rival the | keeper and guardian of the public treasure? In 
- that country. It does not appear to be a legitimate | eastern states in many branches of manufactures. | practice, the first bank of the United States was the 
108e ground of opposition. Should the provinces of Ca- | These states abound in coal, water-power, and min- | chief agent in taking care of the public money, and 
my nada be ever separated from the mother country, | erals, with a temperate climate; and it has been said | the last bank was made the agent by legislative au- 
ed and their independence established on the plains of| of Kentucky, that she contains the richest mineral | thority; and that both were safe and responsible 
out Abraham, and that people should desire to be made | wealth in the United States. Regions there hard- | agents is ascertained by the fact that no loss was 
yell part of this republic, I should not think of object-| ly inhabited now and considered of little value, will | ever sustained while they had the care of it; where- 
ith- ing that they have or have not slaves. The ques- ultimately be filled with towns, villages, and an in- | as we know that numerous defalcations and frauds, 
mon tion ought to be viewed on more elevated ground. | dustrious and thriving population. and peculations have been committed by collectors, 
= We should bear in mind that in the struggle for; In connexion with these vexed and exciting | receivers, and others charged with the care of the 
il liberty and independence, Virginia and Massachu- | questions of abolition, tariff, annexation of ‘Texas, | public revenue. Large sums confided to individuals 
ent setts shook hands as brothers, and staked their| we too often hear of disunion, &c., and I must con- | furnish temptations too strong for poor weak human 
sd lives, fortunes, and sacred honor, in the common| fess, Mr. Chairman, said Mr. Pope, that I regret|nature. Treasurers in Virginia and Kentucky, of 
ar cause. Each state was left free to act in relation to| to hear language of this sort from the distinguish- | the fairest character for probity and honor, afford 
and domestic slavery. ed gentleman from Massachusetts, (Mr. Adams,) | strong proofs of the danger of confiding large sums 
led It effords me pleasure on this occasion, Mr.| when speaking of Texas. When contending for | of money to the care of individuals; and both states 
the Chairman, continued Mr. Pope, to do justice to the | freedom and independence with Great Britain, our | have directed the public money to be placed in sound 
ted consistency of the respectable gentleman from Mas- | brethren of the north did not object to an association | and responsible banks. When it is deposited ina 
tec sachusetts, (Mr. Adams,) in the opinion he has/ with the south on the ground of domestic slavery. | bank to the credit of the government, the whole 
it expressed that congress has no power to annex} Kentucky isa central state, and a farming or plant- | capital of the corporation is responsible. The capi- 
eer Texas to the United States. I well recollect, con- | ing state; a great consumer of foreign and American | tal of thirty-five millions of dollars of the late bank 
the tinued Mr. Pope, that he expressed the same opin-| manufactures. We, the people of Kentucky, al- | of the United States was bound for the money placed 
oil ion in the senate during the session of 1807-3 in| though from habit, education, personal and com- | in its vaults. 
_ regard to the admission of new states formed out} mercial intercourse, partial to our southern breth-| I will not, said Mr. Pope, detain the committee 
wie of the territory of Louisiana; but at the same time | ren, are not blind to the value and importance of our | by any calculation of the additional expense, or 
rs avowed his willingness, and I believe with entire | political association with the eastern states. We con- | executive patronage, of this new scheme of sub- 
= sincerity, that while he could not concede the pow-| sider them the right arm of our national strength, | treasuries, because it is liable to other objections of 
ply er to admit them, to vote for an amendment of the| as a maritime power. For intelligence, hardy en-| much more magnitude. To what responsibility, 
rv constitution to authorize their admission. terprise, and skill in commerce and navigation, they | Mr. Chairman, said Mr. Pope, do you look for the 
wat The subject of abolition, so often mentioned on| are not surpassed, if equalled by any nation of an-| security of the public revenue? Do you rely on the 
s this floor, has never disturbed the people of Ken-| cient or modern times. By the union of free and | bonds and securities provided for in this bill? Re- 
wil tucky, although aslavestate. I know,said Mr. Pope, | slave states, by their joint counsels and arms, our | member, said he, that there will be collected in the 
iw that there have been in my own state, a large num-| liberties and independence were ach‘eved; and let | city of New York alone, from twelve to fifteen mil- 
. . ber averse to slavery, desirous of getting rid of it by | not the trashy effusions of fanatics or the visionary | lions; and that in the cities of Boston, Philadelphia, 
am emancipation, or in some other way. Soine, proba- | speculations of enthusiasts disturb our tranquillity, | Baltimore, Charleston and New Orleans, from three 
- bly, were in favor of abolition; but experience and| or weaken those ties by which these states have | to five millions on au average will be received by 
ri observation have convinced the warmest friends of| been so long united. ‘If we continue, said Mr. | the collectors at each port; and a large amount of this 
a emancipation, that any mode of terminating’slavery | Pope, a united people, this nation will, at no dis- | money must remain for a considerable time in their 
ow and retaining them among us, would be mischievous | tant period, by their justice and power, exercise | hands, before it can be paid out. In the whole of 
i i and dangerous. The Ohio river divides Kentucky | more influence and control over the affairs of na- | these sub-treasuries there will generally be on hand 
a from the free states of Ohio, Indiana and Illinois; and/ tions, than ancient Rome when mistress of the | froin five to ten millions of dollars. Now, sir, what 
sat while we are aware that there is a religions feeling | world, or Great Britain when she asserted the em- | individual and securities can be good and responsi- 
ie) and some fanaticism in relation to slavery, we in-| pire ofthe seas. He begged pardon of the commit- | ble for millions? Sir, you have no security for the 
a dulge, said Mr. Pope, no suspicion that the great) tee for digressing so far from the question under | safety of the public funds but in the honor and in- 
ye body of the people of those states are disposed to dis- | consideration, and had only to assure them that he |tegrity of the officers charged with the care of 
the turb our slave property; and as to the enthusiasts and | was led off by a solicitnde to divert their attention | them. 
a fanatics, we tolerate error and folly, while reason and | from subjects which had been, as he thought, rather; I have, Mr. Chairman, other fears and objec- 
er practical observation is left free to counteract them. | strangely drawn into discussion, and to bring the | tions in relation to this measure. The officers to 
a The question of domestic slavery is one over which | minds of all to a deep and solemn consideration of | have charge of your money will be the creatures of 
a each state must be left to exercise sovereign con- | the existing crisis; for sufficient for the time is the | the executive, holding their offices at his pleasure, . 
in trol, subject to the power of congress in reference | evil thereof. ;and responsible directly to him. We all know, 
a to the importation of slaves from abroad. The bill under consideration provides not only | said Mr. Pope, that money has become a powerful 
wd The tariff is often mentioned, too, here, certainly | for the collection of the revenué but the establish- | agent in aur political contests, and especially in 
| ok | foreign to the subjects of our present deliberations. | ment of a number of sub-treasuries, to be located in| the large cities. Let me suppose a violent party 
a : Permit me, Mr. Chairman, said Mr. Pope, to retro- | different places in the United States where the reve- | contest for the presidential office, and the man un- 
“af spect the history of this tariff policy for the last thirty | nue and proceeds of the public lands are collected, | der whom these treasurers hold their offices a can- 
years. Nearly thirty years ago he was a member! and the secretary of the treasury is authorized to! didate: can you believe that they will resist the ap- 
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peals of the friends of power, to use the public 
money to ensure the election of their favorite 
candidate? I cannot, said Mr. Pope, think of a 
scheme more likely to be fatal to the purity of our in- 
stitutions, and the public liberty, than the one on 
your table. I deem it, said he, a most sacred duty 
of the representatives of the people to place the 
money drawn by their authority from their consti- 
tuents in safe hands, and not where it will be in 
danger of being wasted and plundered. The guar- 
dianship and care of the public treasure belongs to 
congress, and not to the executive. Acting upon 
this principle, and in accordance with the genius 
of our free institutions, the people of Kentucky, in 
convention, provided that the treasurer of the state, 
who was to be charged with the care of the public 
money, should be elected by the legislature, while 
the appointment of all other officers was confided to 
the governor and senate. 

This measure seems designed to substitute an 
exclusive metallic currency for the specie and pa- 
per currency, that is, paper convertible into specie, 
to which the people have been accustomed for half 
acentury. During forty years out of forty-eight of 
our political existence under the present constitu- 
tion, we have had a currency consisting chiefly of 
silver money and bank money, that is, bank notes 
convertible into specie; for such paper has been con- 
sidered and called money from the commencement 
of the banking system in Europe. That notes at 
all times convertible into specie, such as issued by 
the banks of the United States, have been deemed 
by the people money, and paid and received as 
such by all classes in this nation, is a fact of uni- 
versal notoriety. And why we should, after this 
long practice and experience, revolutionize our 
whole monetary system, and run counter to the 
fixed habits and prejudices of the people, I am, 
said Mr. Pope, utterly at aloss to imagine. Are 
gentlemen prepared to injure the best interests of the 

eople and endanger our domestic tranquillity mere- 
y to preserve their consistency in error? Would 
it not be more wise, manly, and patriotic, regard- 
less of all party considerations and past opinions, to 
sacrifice party opinions and a selfish policy on the 
altar of their country’s good? Let us, said he, now 
Jook at our condition. According to the last esti- 
mates with which we have been furnished, there is 
now in the United States from sixty to eighty mil- 
lions of gold and silver, twice as much as we ever 
had before, with double the number of banks we 
had five years ago, and our whole land abounding 
with the finest crops ever before witnessed; and yet, 
strange to tell, owing to the instability in the public 
councils, and a disordered currency, confidence and 
credit are destroyed, and distrust and painful anx- 
iety pervades this great community. The com- 
mercial action of the nation is to a great extent 
suspended; a large number of our vessels and 
steamboats are laid up and idle; and a large portion 
of the laboring classes thrown out of employment. 

The wisest statesmen and purest patriots of this 
nation, have abandoned long established opinions 
and prejudices in obedience to the voice of expe- 
rience and the exigencies of theircountry; and why 
cannot we do likewise to redeem this people from 
the embarrassments, dangers and difficulties which 
surround them? In this age and government of ex- 
periment, we ought not, said he, to be surprised at 
change of opinion in the wisest men. The most 
enlightened statesmen ever selected to preside over 
the affairs of nations have been often mistaken: they 
have only seen through a glass darkly the conse- 
quences of their measures. God has given to the 
mental vision of mortals but an imperfect and limit- 
ed view of the future. I must here be permitted, 
said Mr. Pope, to repeat the remarks of Mr. Giles, 
of Virginia, a most distinguished parliamentary de- 
bater on the floor of the senate, when charged with 
inconsistency. In his defence, he observed that 
he should have lived to little purpose, if he had not 
learnt by experience to correct his errors; but, said 
he, I have another very sufficient answer to give to 
the charge—I am consistent in this, said Mr. Giles, 
that I consider it my duty, at all times to my coun- 
try to do what is best for that country under the 
circumstances in which I am placed. Ina review, 
said Mr. Pope, of our political history, fur the last 
forty years, it will be found that there has been fre- 
quent and great changes of opinion on the most im- 
portant subjects. At one time the great body of the 
people of the south and west were opposed toa 
navy; but experience has corrected their error. 
Many of the most distinguished men have changed 
their opinions on the question of a national bank— 
Mr. Madison and Mr. Monroe among others. Thir- 
ty years ago the people of the eastern states were 
rather opposed to the manufacturing policy, the 
south and west for it; and now the east for it, and 
the soath and west, or a great portion of them, 


Let experience, said Mr. Pope, the best of all | 
teachers, learn us to act wisely in relation to the | 
existing crisis in our public afiairs. Let us reason 
together with frankness, and in a spirit of patriot- 
ism, and with bosoms animated with no other feel- 
ing than the public good, apply such remedies to 
the disorders in the currency which experience 
has proved to be efficacious, and restore once more 
a healthy action to the body politic. Let us, said 
Mr. Pope, have no more new, untried nostrums. 
The brokers and shavers are now reaping a rich 
harvest from this ruinous condition of the currency, 
and the loss must ultimately fall on the laboring 
and industrious classes of the community. The 
vacillating and unstable policy of the government 
has shaken the confidence of moneyed men, who 
are now hoarding their treasures because they are 
uuable to calculate the results and consequences of 
the present state of things, afraid to lend or invest 
their money. 

Mr. Chairman, continued Mr. Pope, the farmers 
of the west, when they sell their stock or other 
products of their industry, want that sound, good 
currency to which they have been accustomed; 
and when they sent agents here to correct existing 
evils, they did not expect them to provide good 
money for themselves only, but for their mas- 
ters—the great body of the people. This bill pro- 
vides that no money shall be received for land, or 
at the custom houses, but gold and silver. Twenty 
or thirty millions of gold and silver are to be drawn 
from the interior every year into the land offices, 
and to the large cities on the seaboard, where it is 
to remain until paid out to the public officers— 
to the navy, army, and for the public works; and I 
fear it will be slow in its march back to the inte- 
rior states where there will be little or no public 
expenditures. How the state banks can resume 
specie payments, or maintain specie payments un- 
der this operation, I must leave, said Mr. Pope, 
to better judges to decide. From five to ten mil- 
lions must be generally locked up in the govern- 
ment vaults, and withdrawn from circulation. To 
reconcile us to this experiment, we are told that 
we are to have a hard money constitutional cur- 
rency. I will not, said Mr. Pope, by exploding 
paper money convertible into specie, and establish- 
ing an exclusive metallic medium, carry this nation 
back to a rude and half civilized age, before com- 
merce, enterprize, and navigation had enlightened 
and civilized the nations; but will content myself 
with the facts and examples furnished by the most 
enlightened and powerful people of modern times 
as the basis of my opinion and reasoning on this | 
question. On a territory of no greater extent than | 
Delaware or Rhode Island, or the city of New York 
or Philadelphia, a hard money medium would be 
practicable, and a paper medium could be dispensed 
with. It can only suit a small territory where the | 
population is dense, where it can be removed from 
place to place without much expense or hazard; 
but in this extensive country it must be evident, on 
a moment’s reflection, that convenience and neces- 
sity require a paper representative of specie. Every 
traveller through this vast territory with a mode- 
rate amount of the precious metals would be ex- 
posed to hazard; the weight of his trunk or saddle- 
bags would give notice at every inn at which he 
stopped of the amount of his treasure; and when 
large sums are to be transported to distant places, 
the peril and expense would be increased. 

I will not, said Mr. Pope, by my vote authorize 
the president of this free people to imitate the ex- 
ainple of kings and emperors a few centuries past, 
who hoarded up at the capital all the gold and sil- 
ver they could extort or filch from their subjects, 
to carry on wars of ambition and conquest. Neither 
my pursuits nor reflections have led me to explore 
with the eye of a profound financier, the monetary 
systems of the commercial world in all their rami- 
fications and effects; but I believe I may venture to 
say, that neither this nor any other people can long 
have more than their fair proportion of the gold and 
silver of the commercial nations. If we should be 
able to obtain an excess so as to produce a pressure 
in other countries, that excess would soon leave us 
and return to places where it would be wanted; nor 
can bolts or bars or vaults, embargoes, prohibitions, 
pains or penalties, arrest the current established by 
the laws of trade, which no power the most des- 
potie had ever been able tocontrol. The currency 
of Great Britain and France consisted of gold chiefly 
and paper, with this difference, that in Great Bri- 
tain, the proportion of paper in the form of bank 
notes to gold was greater than in France. With 
these countries we have more commerce than with 
any others. Our currency has generally consisted 





of silver chiefly, and paper in the form of bank | 
uotes, with a greater proportion of paper than in| 
either Great Britain or France; and the specie | 





against it. 





must flow from those countries to this, and from | 


cee oo 
this back, according to the laws of trade, regardless 
of any laws or regulations of either. aie 

Mr. Chairman, said Mr. Pope, in exploring the 
causes of our present difficulties, I shall not rO 
back to the removal of the deposites, but content 
myself with the recital of a few facts in relation to 
this subject. There is no doubt that the extensive 
and extravagant speculations in the public lands 
diverting twenty or thirty or forty millions of do}. 
lars from the ordinary channels of trade and busj- 
ness, may have had some influence. The unusual 
importation of goid from England and France may 
have produced a pressure for specie there, which 
reacting on this country produced a rapid return of 
it, and forced the banks, for self preservation, to 
suspend specie payments. In this conflict anq 
pressure in both countries cotton fell, merchants 
failed, and a shock was given to confidence, credit, 
and business; and owing to the fall of cotton, with 
other causes, a large balance was created against 
us in favor of Europe. In this state of things, saiq 
Mr. Pope, the government, instead of denouncins 
the state banks, and threatening to crush them by 
destroying their credit and issuing commissions of 
bankruptcy, should, on account of the people, if 
not the banks, have exerted all their power and 
influence to sustain their credit, and confidence 
in them and their paper, the only currency among 
the people. 

The effort made to carry into effect at this 
moment the hard money policy, and cast off the 
state banks, is calculated to have the most disas- 
trous consequences on the community, by encour- 
aging creditors to refuse to take the local currencies 
for their debts; to reduce the value of property, and 
unjustly change the relation of creditors and debtors. 
The legislatures of the states may be driven to stop 
execution, unless the creditors will take paper, as 
has been done by Virginia at her last session. Mr. 
Chairman, we do not reslize the dangerous conse- 
quences to result from the disordered condition of 
the money system. Derangement of the currency, 
loss of confidence and credit, is the hinge upon 
which many revolutions have turned in civilized 
countries. It is well known that the derangement 
of the finances, and destruction of public and pri- 
vate credit, was the immediate cause of that revo- 
lution in France which deluged that country with 
blood. At an early day an insurrection occurred in 
the state of Massachusetts; and in my ownstate, not 
more than ten or twelve years ago, after we had cre- 
ated numerous banks, the creditors and debtors had 
a most angry conflict; and after relief laws, judge 
breaking, and a temporary war upon our judiciary, 
the people of that state were brought to the verge 
of civil war. On no condition of the state ought 
we to look with more deep concern than a disorder- 
ed state of the monetary system. There are no 
duties of more paramount obligation on the congress 
of the United States than to exercise all the powers 
granted them by the constitution to restore a sound 
and healthy action to that currency which regulates 
the transactions of the people. To preserve union, 
establish justice, and ensure domestic tranquillity are 
among the leading objects of the federal compact 

Mr. Chairman, said Mr. Pope, another unmean- 
ing and complex notion is to be presented to the 
nation to reconcile them to this new and dangerous 
project. They are to be amused with the cant 
phrase, that government ought to be divorced from 
the banks, and the people who have based all their 
transactions on the joca] banks and the currency 
furnished by them, are to be abandoned to shift for 
themselves, under the denunciation and slanders 
of the government, that same government that 
brought many of these banks into existence, and 
assured the people they were to be confided in, and 
that they would furnish a better currency and do 
the business of exchange on better terms, or as 
good, and more extensively than the bank of the 
United States ever had. And this language was held 
by the administration up to the 4th of March last, 
when the Jate president, in his farewell address, only 
about eight weeks before the banks all suspended 
specie payments, from causes to which I bave brie!- 
ly adverted, announced to the nation that all was 
well in regard to our banks and currency. If those 


placed by the people of this country at the head of 


public affairs, for their supposed wisdom and pa- 
triotism, could not foresee the fatal catastrophe 
which was to occur in so short a time, how can 
they criminate with such wanton and unfeeling 
cruelty, the conduct of the banks which had fo!- 
lowed their counsels? For, sir, I have now before 
me the letter of secretary Taney, to the deposite 
banks, after the removal of the deposites, in which 
he exhorts the state banks to expand their issues, 
and to be liberal in their accommodations to the 
community. No sooner, however, said Mr. Pope, 
had the shock been felt by the banks, and their 
doors closed, than the friends of the administra- 
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fon became alarmed lest censure and reproach 
should fall on the administration, and let slip the 
dogs of war on the banks, in order to make them 
the scape-goats to bear off the sins and blunders of 
tbe administration. ; 

Sir, said Mr. Pope, how many of the deposite 
panks are insolvent, and how much is the govern- 
ment likely to lose by them? I should like to have 
acandid answer to this question. I am sure, said 
he, that Ihave not been informed. If any are like- 
ly to prove insolvent, they ought to be designated. 
Gm the contrary, we are inforined by the secretary 
that the public money placed in them will be ulti- 
mately safe. ‘Their whole crime, then, consists in 
having expanded their issues in conformity to the 
advice of the secretary of the treasury, and the ap- 
probation of the government, and under an unex- 

ected revulsion in trade, and a pressure for specie 
which the wisest men among us did not foresee, 
suspended specie payments. In this hour of dif_- 
culty and alarm, Mr. Pope said be would ask of 
every candid ian whether the government, after 
having nationalized these banks and their paper, 
were not bound in gratitude to their bank friends 
and the people to put forth all their strength and 
constitutional power to aid and sustain their credit, 
and the confidence of the community in their paper. 
Mr. Pope said he had not much sympathy for 
those banks which accepted the deposites at the 
time of their removal from the United States bank, 
because they had been hired and seduced to em- 
bark their influence in a crusade against the national 
bank, which they will find, and ought to have 
known leng since, is the best regulator of our pa- 
per systezn, and the great conservator of the sound 
state banks ef the nation. From the commence- 
ment of the governmment, the national ‘bank and 
state banks had lived in harmony and worked to- 
gether for the good and presperity of this rising na- 
tion. By their joint efforts spurious and fictitious 
banks had been kept under, and during the exist- 
ence of a national and good state hanks, the people 
had been secure against a vicious national or local 
currency. 

Mr. Chairman, if I was as jealous of men in power 
as a political man ought to be in this free govern- 
ment, said Mr. Pope, I should incline to believe 
that the plan has been long and deeply laid to destroy 
the present banking system of the nation, national] 
and local, for the purpose of rearing up on its ruins, 
a great government bank, to be wielded by those in 
power. Yes, sir, to concentrate in the hands of the 
executive not only the sword, but the great money 
power of this nation. ‘The first bank to be destroy- 
ed was that of the United States, and that accom- 
plished, the next to be sacrificed were state banks; 
and it might have been supposed, from what occur- 
red in 1814 and 1815, that they would fall an easy 
prey from similar causes; and then a government 
bank would seem to be a necessary result of the 
destruction of ail others; for, sir, it has never been 
imagined by the enlightened men of this country 
that the fiscal and commercial business of the Uni- 
ted States could be carried on over our extended 
territory, by an exclusive metallic medium. Until 
lately I was utterly at a loss to conjecture the mo- 
tive which induced the friends of the administration 
to oppose with such zeal and violence of denuncia- 
tion, the charter of the late bank of the United 
States, by the state of Pennsylvania; and what is 
most extraordinary is, that a distinguished citizen 
of Pennsylvania, now on a foreign mission, should 
have so lately advocated, in the public prints, the 
revolutionary course of annulling in a conven- 
tion, the solemn charters granted by that state. 
That bank had ceased to exist as a national institu- 
tion; and why there should have been such hostility 


a merited eulogium on the virtues and intelligence 
of Mr. Madison, said in emphatic terms, that un- 
fortunately for himself, and unfortunately for his 
country, he had been bred up in the dark closets of 
study, and knew nothing of mankind. Sir, said 
Mr. Henry, whatever others may think, however 
they may admire this constitution, to me it has an 
awful squinting towards monarchy. Mr. Henry had 
studied human nature thoroughly, and explored, 
with an eye of a wary statesman, all the secret 
springs of human actions, and foresaw, or thought 
he foresaw a strong tendency in this government 
to concentrate too much strength in the executive 
head, and predicted that at no distant day he would 
be more absolute in fact, if notin form, than any 
monarch on the British throne since the revolution 
of 1688. Mr. Chairman, said Mr. Pope, from what 
I have observed within a few years past, I fear Mr. 
Henry’s predictions will be fulfilled, unless every 
man who thinks this free system is worth preserving, 
will stand forth and contribute his mite to check this 
tendency to prostrate all other departments at the 
ieet of the executive. 

I know, said Mr. Pope, that many gentlemen 
calculate that this cant phrase of divorce govern- 
ment from banks, is to carry them triumphantly 
through the pending struggle; but if they mount this 
petty, poor hobby, they will soon find themselves 
cast into insignificance. They rely too much on 
the credulity of the people, and underrate their in- 
telligence. In prosperous times, when they feel, 
said Mr. Pope, no distress or suffering from the 
measures of the administration, they cannot be 
easily roused to resist error; but in times like the 
present, gentlemen may be assured that the whole 
intellect and wp of the people will be brought 
into action to vindicate their rights and interests. 

The respect I have, said Mr. Pope, for many gen- 
tlemen who talk about a divorce of the government 
from all banks, induces me to examine more grave- 
ly than might seem to be necessary or proper, the 
nature and character of this divorce. The parties 
to be divorced are the government on the one part 


Money and currency have ever been considered the 
life and soul of commerce; in the language of Mr. 
Hume, it is the oil which renders the wheels of 
trade smooth and easy, and he considers the tho- 
rough concoction and circulation of money through 
a state, of much importance. 

The people of the United States, in convention 
assembled, were deeply impressed with the neccs- 
sity of granting to congress full power over the 
subjects of commerce, external and internal, and 
currency; and to make their intention more mani- 
fest, they denied to the states the power of coining 
money or emitting bills of credit. The evil which 
had been experienced from the power of the states 
to coin money or emit bills of credit, and the dan- 
ger and inconvenience of permitting the states to 
regulate commerce with foreign nations, or with 
each other, induced the convention to vest congress 
with plenary and exclusive sovereignty over these 
subjects; and I put it to gentlemen, said Mr. Sh 
to answer whether the powers and duties of this 
government in relation to currency and commerce, 
are not as ample and imperative under the limita- 
tions of the constitution, as can be imposed on any 
other government. The states and people of the 
states, have not reserved any control or sovereignty 
over these subjects, but have surrendered them 
to congress. 

The people of these states, by their relation to 
this government, are bound, by their money and 
their arms, to stand by and support it in good and 
evil times, and have a right to demand the exercise 
of all the power and means within the sphere of 
their authority, to give them a good currency, a fair 
measure of value to ensure a just relation between 
creditor and debtor, and preserve a healthy action 
in the external and internal commerce of the country, 
Nor can the government refuse or neglect to per- 
form these duties to the extent of their power and 
means, without a criminal violation of their highest 
duties and obligations. If those placed in author- 
ity are too elevated to feel for the distresses of 
the people, or not wise enough to perceive the reme- 





and the banks, and I would add, said Mr. Pope, the 
people, on the other part. Now, sir, what is the 
government, the party of the first part? It is, Mr. 
Chairman, if I understand the matter, the states 
and people acting here in all the departments by 
agents; this is a government of the people and 
states, who are at present acting by selected agents, 
in one branch, the states acting by agents selected by 
them in their corporate capacity. Now, sir, what 
are the banks of the states, but money corporations, 
created by the states, furnishing bank money or cur- 
rency for the people of the states, and solemnly 
nade by this government money agents of the 
United States, and furnishing, with the sanction of 


and people of the United States. Thestock of some 
banks is owned exclusively by the states; in some 
the stock is owned in part by the states and in part 
_ by the people; in others the whole is owned entirely 
by citizens. This divorce, then, if I can, said Mr. 
Pope, comprehend the true character of it, is a sep- 
aration of the states, banks and people, from the 
states, banks and people. There is something so 
obscure and preposterous in the proposition advanc- 
ed, that the government of the nation ought to sever 
itself from the states and people, and leave the peo- 
ple to struggle with a ruinous currency without an 
eilort to correct the evil, that I am at a loss for ar- 
gument to combat such an incomprehensible, idle 
phantom. Am Ito understand gentlemen, said Mr. 
Pope, that the existing currencies in the nation, prac- 
tically the money of the peopie, Jong the standard 
and measure of value among then, the basis of all 
their contracts and transactions. is to be left in 





to its incorporation by the state of Pennsylvania, I 
could not divine, said Mr. Pope, until this sub- 
treasury scheme was announced in the late message 


chaotic disorder and confusion without an effort on 
our part to apply a corrective, and that we, the agents 
_of the people, are merely to provide good money 


—_—— 


this government, bank money for the government, 


dies necessary and proper to cure existing disorders; 
are so tight laced with commitment and consisten- 
cies as to be unable to act the part demanded by 
_the exigencies of the times and the voice of a dis- 
turbed nation; let them retire from the post assign- 
ed them, and give place to wiser and better men, 
who have not sought the post of honor at the ex- 
_pense of principle and the public good; will not be 
‘committed against measures essential to mantain 
credit and confidence, and protect the great springs 
of the public prosperty. How different is the lan- 
guage held by the administration of public affairs in 
this country, said Mr. Pope, from that held by the 
administration of Great Britain and the whigs of 
that country. In the year 1793, when the people of 
that country were overwhelmed with difficulties 
and embarrassments, and the commercial credit 
was in danger, the government stepped forward 
with a kind and aiding hand, and arrested the ruin 
and desolation which seemed to be impending. 

In 1797, when the bank of England suspended 
specie payment, and a panic seized the nation, the 
prime minister of England, instead of denouncing 
the bank and ordering a commission of bankruptcy 
against her, had a committee raised to examine her 
affairs, who reported after a full examination of the 
affairs of the bank, that the means were amjle to 
meet her engagements, and that she was sound and 
solvent; that the suspension was forced on the bank 
by the circumstances which surrounded the coun- 
try and the dangers which menaced it. 

If, Mr. Chairman, said Mr. Pope, this govern- 
ment had taken the same course, had an investiga- 
tion made into the condition of our banks, and a re- 
port of the same character, so far as merited, made 
to the nation, with assurance that the government 
| would aid them with its credit and countenance to 





ofthe President. It is possible, said he, that it was ‘for ourselves and public officers—that we, a select | resume specie payments, they would have main- 


apprehended that a state bank of such magnitude 
under state authority might present some obstacle 


| few only, are to be taken care of ? 
Mr. Chairman, let us reflect, said Mr. Pope, like 


tained with the people confidence in our institu- 
tions, so important in this hour of alarm and dis- 


to the great destroyer of banks, and embarrass the | faithful representatives and guardians of the public | trust; and if the president, in his message, instead 
scheme under consideration, designed, if I am not | prosperity and happiness, and act effectively in | of denouncing a national bank, had declared, like 
greatly deceived, to lay the foundation of a great | obedience to the dictates of duty and patriotism. | president Madison, that the state bank experiment 


treasury bank. 

In looking at the past and present course of 
things, I am led back, said Mr. Pope, to the dis- 
cussions, in the Virginia convention, of this consti- 
tution, between Patrick Henry, the first orator of 
ancient or modern times, and one that looked 
through the deeds of men, and the late Mr. Madi- 
sion, among the most virtuous and enlightened 
Statesmen in America. Mr. Madison could not be- 
lieve that any president would remove a good offi- 
cer without reasonable cause, and supposed that the 


| Let us exert all the powers granted by the consti- 
tution to redeem our country froin the evils and 
|dangers which surround it. It is proper to exam- 
|ine, said Mr. Pope, the powers of this government 
in relation to commerce, and money or currency. 
By the constitution, power is expressly granted to 
congress to coin money and regulate the value there- 
|of, and to fix a uniform standard of weights and 
'measures. To congress power is expressly granted 
to regulate commerce with foreign nations, and be- 
tween the several states, and with the Indian tribes; 





would not answer without a national bank, and re- 
commended the measure to the consideration of 
congress; if he bad hurled from him the hobby by 
which he rode into power, and dismounted his fol- 
lowers and admitted his error, with that magna- 
nimity which becomes the chief magistrate of a 
nation, he would have gained a crown of public 
approbation, worth all the treasury note bills and 
sub-treasury schemes, which his ingenuity can in- 
vent in the four years for which he was elected. 
In confirmation of the opinion I have advanced, 





powers of government were so arranged and divided | that money and currency is intimately associated | said Mr. Pope, of the duty of this government to give 
that there could be no undue or dangerous accu- | with commerce, and has been so in all times and in| the people a good currency and guard against a 


mulation in any department. 


Mr. Henry, with | all well regulated commercial nations, I need not,! ruinous and unstable one, let me call your attention 


prophetic vision, at the same time that he bestowed | said Mr. Pope, adduce facts or arguments to prove. | to the sentiments expressed by the whigs of Eng- 
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land, such as Charles Fox, Sheridan, and others, 


whose lives were devoted to sustain the rights of 


the people against the usurpations of the crown. 

In a protest entered on the journals of the house 
of lords in the year 1797, during the war between 
England and France, they hold and maintain the 
following language and opinions. The whigs in- 
sist in that protest, that “the advisers of the crown 
are responsible for the condition of the state; re- 
reponsible for its internal peace and general good 
government; for the protection of its commerce, 
jts credit, and the various sources of its prosperity 
and wealth.” And, Mr. Chairman, said Mr. Pope, 
I concur with Fox, Sheridan, and other whigs of 
England, whose lives were devoted to the main- 
tenance of the power and privileges of parliainent 
against the encroachments and usurpations of the 
crown, that those charged with the administration 
of this or any other government are responsible 
fur the condition of the state and for the protec- 
tion of its commerce and credit, and that no ad- 
ministration can evade that responsibility with 
honor or a regard to public duty. According tu 
the express provisions of our constitution, and 
the fundamental law inherent in every political 
association, those placed in authority are under 
the most imperious and sacred obligations to per- 
form the duties to which he had adverted. It is 
true, said Mr. Pope, that technically and strictly 
speaking, nothing but gold and silver can be forced 
on a creditor; but we know also, that in practice 
whatever medium may by law or general consent 
be generally received in exchange for property or 
commodities, and in payment of debts, is and must 
be the circulating medium and currency of such 
country, and will regulate the performance of con- 
tracts, if another medium be not specially provided 
for; and hence the necessity imposed on the sover- 
eign power to guard against the depreciation and 
fluctuations of currency, whatever it may be, to se- 
cure society against violent struggles between 
debtor and creditor, the necessary consequence of a 
spurious, uncertain standard of value. For forty 
years out of forty-eight of our national existence, our 
government, by the use of national banks, has se- 
cured the country against these evils. Itseems to be 
fashionable now, said Mr. Pope, to denounce the 
banking-and credit system, and extol the hard mo- 
re plan. The policy and expediency of banks he 
did not consider at this day a debatable question. 
They are liable, like all good institutions, to abuses; 
but the system here, while we had a national bank, 
said Mr, Pope, attained as much perfection as in 
any other country where they had been used. 
Banks have been introduced in the most enlighten- 
ed countries of Europe, the offspring of commerce 
and wealth in commercial nations. The experi- 
ence of ages has established their utility, and it 
would be strange for us at this day to run counter 
to the long usage and testimony of the whole com- 
mercial world. We have had them in this country, 
said Mr. Pope, for more than half a century. Few 
men are willing to keep in their private coffers a 
large amount of money: the fact is difficult to con- 
ceal from those about them. A man cannot be al- 
ways at home to guard his treasure, and is exposed 
to robbery and murder; hence men are generally 
disposed to deposite their funds on hand in some 
place of safety, and banks of good and solvent 
character and having general confidence, are se- 
lected by prudent men to take care of them; and 
these deposites, said Mr. Pope, are of great advan- 
tage to the public, because the money of the coun- 
try, instead of being hoarded, is secnred by the 
owners from fire and robbery, and placed in good 
banks and put in circulation by the banks to aid the 
enterprise, industry, and business of the people. 
But to secure these advantages, and augment in this 
way the active capital of the community, it is ne- 
cessary that the banks should be sound and have 
the firm confidence of the people. 

Banks, in their origin in Europe, were places of 
deposite and of inspection for money, to prevent 
clipping or debasing the coin. The checks of the 
depositors passed from hand to hand as money, and 
being convertible at all times into specie, this spe- 
cies of transfer was called bank money; so the 
notes of the bank of England and of the bank-of 
the United States, while convertible into specie, 
may be properly denominated bank money. To 
give to paper in the form of bank notes the charac- 
ter of money, it is necessary so to organize and 
regulate our banking system as to secure to the 
holder of a note the power of converting it into 
gold and silver at all times: and this we have never 
been able to do uniformly, but by the agency of a 
national institution. The banking and paper credit 
of Great Britain has been carried to a greater ex- 
tent than that of any nation in Europe; and under 
its operation and influence she has become the first 
commercial and naval power in the world. When 





Bonaparte, said Mr. Pope, was preparing to invade 
England with a million of soldiers, the timid part 
of the nation became alarmed, and made a run 
upon the bank in order to prepare for flight from 
the kingdom in the event of Bonaparte’s success; 
and this, with other causes, forced a suspension of 
specie payments; and yet England, with this sus- 
pension, maintained a war against nearly all Europe 
for more than twenty years—triumphed over the 
combined fleets of France and Spain in two deci- 
sive victories at Trafalgar and the Nile, and carried 
her power and domination to regions where the 
Roman eagles never flew when mistress of the 
world; and there would seem to be no limit to her 
domination, but for the rising greatness of this re- 
public. 

It was, said Mr. Pope, the Anglo-Saxon spirit of 
this people that gave us independence; and this na- 
tion, if united, will, at no distant period, rival Great 
Britain in commerce, and check her supreme do- 
minion on the ocean. 

What, Mr. Chairman, said Mr. Pope, has been 
the effect of the banking system and paper credit 
in this country? It commenced more than fifty 
years ago, has expanded with the growth of the 
nation, and, in-less than half a century, under our 
present constitution, we have risen from a small be- 
ginning to be the second commercial nation in the 
civilized world. Our navigation has increased; our 
country has improved, with astonishing rapidity, in 
wealth, and internal improvements of every kind; 
our population has expanded to the far west where 
the wilderness has been made to blossom like the 
rose under the operation and influence of this bank- 
ing system so much denounced of late. 

Banks are useful not only in aiding the general 
operations of commerce, but they place the poor 
and wealthy on more equal ground. Young men 
of enterprise, industry, and good habits, can gene- 
raily, with the aid of friends, obtain loans on mode- 
rate interest, to embark in trade and business; and 
thousands, said Mr. Pope, of enterprising young 
men without capital, with a little credit, have risen 
from poverty to opulence. I know, too, said he, 
that the branches of the United States bank estab- 
lished in Kentucky, after all other banks were 
wound up there, diffused their loans and accommo- 
dations to the people of my state as fairly and use- 
fully, and, indeed, more so than any other bank 
ever did, and without interfering in our party con- 
tests. I believe, said Mr. Pope, no institutions 
were ever less liable to such an imputation. 

Mr. Chairman, I have now to say to my friends 
from Virginia, who oppose this bill, and insist that 
the state banks shall be continued as depositories of 
the public money, that while I do not believe that 
this government ought to depend on the agency of 
banks under state authority, I will vote with them 
to make general and special deposites in those 
banks in preference to the bill under debate; and I 
hope, said Mr. Pope, if the amendment proposed in 
favor of state banks should be rejected, that my 
friends from Virginia will unite with me for a bank 
of the United States. They will answer me pro- 
bably, said Mr. Pope, that they cannot do this, be- 
cause it is forbidden by the constitutional doctrines 
of Virginia, which, he must confess, he had never 
been able to understand, although born in Virginia, 
often an actor on the political theatre, and a suppor- 
ter of three Virginia presidents—Jefferson, Madi- 
son and Monroe. If, said Mr. Pope, these distin- 
euished men are to be considered the elders of the 
Virginia political church, with the addition of the 
late Mr. Crawford, born in Virginia, and supported 
for the presidency by that state, we shall be still 
more at a loss to understand what is meant by the 
Virginia doctrines; and we shall probably find 
them like the doctrines of most other states—one 
rule of faith in theory, and another in practice. 

It has been generally supposed that the Virginia 
statesmen of the Jefferson or republican school were 
opposed to the exercise of implied or constructive 
powers, or at least that they are more strict con- 
structionists than others; that they are opposed to 
the exercise of powers not expressly granted: and 
soam I, Mr. Chairman. If there is any plain line 
of demarkation between the opinions of Virginia 
politicians and others in regard to the powers of 
this government, I have never been able to dis- 
cover it. 

It is true that parties have differed about the 
power to pass particular measures; but there is no 
general rule of construction on which the statesmen 
of this country have differed, at least in practice. 
Those in opposition have under every administra- 
tion assailed the constitutionality of measures adopt- 
ed by those in power; and those in power have uni- 
formly exercised all the powers in their opinion 
necessary and proper to sustain their policy and 
accomplish their objects. If politicians of the Vir- 
ginia school have in practice observed a more strict 





—<$<$<—- 
construction of the constitution than others, I hay 
in vain, said Mr, Pope, looked for evidence af the 
fact. Mr. Jefferson, Mr. Madison, and Mr. Mon, 
roe, united in the purchase of Louisiana, anq ite 
incorporation into the United States, t ‘ 


» int he consti- 
tutionality of which was controverted by the ul 


men of the eastern states; and the correctness of 7 


their constitutional objections were admitted } 
Mr. Jefferson himself; but he justified the act on the 
ground of necessity. He considered the acquisi- 
tion necessary, to secure to the west a free outlet 
to the ocean, and to preserve the union. After 
this, a law passed congress to establish a branch of 
the United Btated bank at New Orleans, which the 
bank had no right to do under her charter; ang 
therefore, that act must be considered in the nature 
of an original proposition; and it received the sanc- 
tion of Mr. Jefferson, then president of the Uniteq 
States; and other laws were, I believe, passed dur. 
ing his administration, to protect this unconstity- 
tional monster. 

Mr. Pope said that among the firstacts for which 
he ever voted in congress, was the embargo recom. 
mended by president Jefferson, in the winter of 
1807, for which there is no express grant of power 
in the constitution, unless embraced by the clause 
authorizing congress to pass all laws necessary and 
proper to carry into effect the powers granted, &c.; 
or the power may be implied as incidental to the 
powers to declare war and regulate commerce. 
The public men from the eastern states, or many of 
them, contended that under a power to regulate 
commerce, congress had no power to destroy com- 
merce. The law, without limitation as to time, 
declared that no ship or vessel should depart from 
any port or place in the United States, for any for- 
eign country: certanly one of the strongest measures 
ever hazarded by any government. 

Mr. Chairman, said Mr. Pope, I do not intend to 
be understood as questioning the constitutionality 
of the embargo law. At an early period of this 
government, | think, said Mr. Pope, the Virginia 
statesmen supported the constitutionality and expe- 
diency of protecting and encouraging American 
navigation, by imposing discriminating duties on 
foreign vessels; and until lately they admitted the 
power of congress to pass a protecting tariff. In 
the year 1781, the continental congress, composed 
of the most godlike men for wisdom and elevated 
patriotisin ever assembled under the sun, passed the 
first national bank, called the bank of North Ameri- 
ca, ten states voting for it, of which Virginia was 
one, and three against it. After the next bank, first 
under this constitution, had passed both houses of 
congress and been presented to president Wash- 
ington for his signature, in consequence of some op- 
position to it in congress on constitutional grounds, 
general Washington, with that caution and prudent 
circumspection which characterized his course 
through life, called on his cabinet for their written 
opinions on the constitutional question; and after 
receiving and considering them without reference 
to men or parties, for he was above all party, with 
that practical wisdom and forecast for which he 
was distinguished, approved the law. Yes, sir, 
this father of his country, this Virginia president, 
decided that a national bank was constitutional. 

In 1816, Mr. Madison and Mr. Monroe, regard- 
less of previous commitments, bowed to the voice 
of necessity and experience, and sacrificed their 
consistency on the altar of their country’s good. 
Virginia, said Mr. Pope, supported Mr. Crawford, 
a decided supporter of a national bank, for the pre- 
sidency; and in that vote, according to the notions 
of the day, has declared in favor of a national 
bank. While on this subject I will add to the au- 
thority of Virginia statesmen, the opinions of Mr. 
Gallatin, Mr. Dallas, Mr. McLean, and. otbers 
might be mentioned, the most enlightened finan- 
ciers in the country, who have, from a thorough and 
practical knowledge of the necessity and utility of 
such an institution, concurred in opinion with the 
distinguished men to whose authority I have ap- 
pealed. May I be permitted, continued Mr. Pope, 
to refer to the decisions of the congress of 1791, 
1816, and 1832, as high authorities in favor of a 
national bank. : 

In the face of this high authority, the experience of 
forty years of our national existence, and admonish- 
ed by the present disturbed condition of the coun- 
try, itis given out in speeches, and strongly inti- 
mated by the president in his message, that he will 
put his veto on any bill for the creation of a nation- 
al bank; and he speaks further, said Mr. Pope, i 
his messaze of the persevering opposition of the 
people of the United States to a national bank, and 
seems to suppose his election a high evidence © 
public opinion on this question. The conclusion 
he draws from the event of his election furnishes 
very slender evidetice on this point, for it never has 
happened that any presidential clection has turned 
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on any one political question. The choice of the 
people, continued Mr. Pope, of a president is influ- 
enced by various considerations, and rarely with 
reference to any particular question or principle; 
and besides, it ought to be recollected that the bank 
question had been disposed of long before his elec- 
tion, and could not have been the only ground of 
selection. But, continued Mr. Pope, if they deci- 
ded against a national bank, they must have decla- 
red in favor of state banks. In pulling down the 
bank ef the United States, it was distinctly an- 
nounced te the nation not that bank agency would 
be dispensed with, but that state banks would an- 
swer the purpose better. The people, therefore, 
if they decided any thing, have approved the sub- 
stitute presented to them by those high in authority, 
who now acknowledge that the substitute of state 
banks has failed; and hence it is but fair to contend 
that the people have only declared against a bank 
on the condition that the state banks would fulfil 
their expectations; and therefore it would seem to 
be still an open question, or the decision is in favor 
of anational bank. If any thing has been deci- 
ded, continued Mr. Pope, it was the question be- 
tween the administration and the late bank, on the 
ground of imputed misconduct on their part, and 
not the general question of a national bank. I am 
not, continued Mr. Pope, sufficiently acquainted 
with the facts to decide on the merits or demerits 
of the late bank; he had thought it indiscreet in 
them to issue publications concerning the contro- 
versy with the government, because it did them no 
service and subjected them to the imputation of in- 
terfering iu the election and politics of the country; 
for this course tere may have been some excuse on 
the score of self fence. I certainly never heard 
of any charge of the kind against the bank before 
their contest with the administration; and the branch- 
es in Kentucky, he believed, had acted fairly and 
usefully, and to the satisfaction of all parties. I 
neither, Mr. Chairman, understand the facets invol- 
ved in the controversy, nor am I disposed to con- 
cern in the discussion of them. Iam, said he, for 
a good bank under proper regulations, with a com- 
petent capital; reserving to the states one fourth or 
a third of the stock, to be divided among them ac- 
cording to an equitable ratio to be paid out of the 
proceeds of the public lands; foreigners to be ex- 
cluded from any direction of the bank; the interest 
to be moderate, and a majority of the stock to be 
subscribed by citizens of the United States; with a 
reservation of full power to congress to guard 
against abuses and ensure to the people a sound, 
stable and uniform currency, and a fair and faithful 
administration of its affairs. Mr. Chairman, said 
Mr. Pope, I have no expectation of a national bank 
until demanded by the voice of the nation; nor is it 
desirable that congress should act in advance of 
public opinion. Iam ready to act, said he, at any 
time when a majority shall feel satisfied that their 
constituents are for it. I shall not, continued Mr. 
Pope, be deterred from pressing this subject on the 
consideration of this house or the executive by any 
intimation or menace he may give of a veto, and I 
deny his right in this way to dictate to or influ- 
enee the deliberations of the legislative body. In 
doing so he departs from the sphere of action as- 
signed to him by the constitution of his country. 
From what part or clause of that instrument does 
he derive the right to tell the legislature that he 
will not co-operate in measures deemed by them 
necessary for the good of the people? 

The constitution makes it the duty of the presi- 
dent, from time to time, to give to the congress in- 
formation of the state of the union, and recommend 
to their consideration such measures as he shall 
judge necessary and expedient; but on what part or 
clause he claims the right to tell the congress of 
those things they ought not, or shall not do, I am 
yet, said Mr. Pope, to learn. The veto power was 
vested in the president, said he, to protect him 
against encroachments of the legislature. It is to 
the president a conservative power, and may, in 
extraordinary occasions, be interposed to stay, fora 
time, rash and intemperate measures proceeding 
from hizh party or popular excitement, and preg- 
nant with very disastrous consequences to the na- 
tion; and in such a possible case, not likely often 
to occur, the president may interpose to throw back 
the subject on the consideration of the people: but 
when it goes through the crucible of investigation, 
and is presented as their settled and deliberate will 
in relation to matters of concern to the whole na- 
tion, I cannot imayine a case where the president 
Could rightfully use his veto to defeat the popular 
will; and the case is not materially different in re- 
gard to constitutional questions. After the nation 
has long considered, and deliberately decided a con- 
stitutional question, the president must co-operate 
with the legislative department, not as he under- 


the great community for whose benefit it was made. 
The popular will, clearly and deliberately express- 
ed, must control the course of this free govern- 
ment, aud especially on subjects of doubtful policy 
and doubtful constitutional power. 

To illustrate and support my views of this veto 
power, Mr. Pope said, he would call the attention 
of the committee to the last paragraph of Mr. Jef- 
ferson’s letter to general Washington, on the bank 
question, in the year 1791. Mr. Jetierson, alter 
expressing his opinions against the bank, well con- 
cludes by telling president Washington, that unless 
his mind, on a view of every thing, was tolerably 
clear, that it was unconstitutional, if the pro and 
con hung so equal as to balance his judgment, a 
just respect for the wisdom of the legislature would 
decide the balance in favor of their opinion; it is 
chiefly for cases where they are clearly misled by 
error, ambition or interest, that the constitution has 
placed a check in the negative of the president. 
Lhis opinion was given to the president at the first 
session the bank question was agitated in congress, 
and before it had been discussed or decided on by 
the people. How much stronger is the case now, 
after we have made two successful experiments of 
twenty years each, after the constitutional power 
has been three times asserted by large majorities of 
both houses of congress, confirmed by all the other 
departments of government, and supported by the 
opinions of a host of the most enlightened states- 
men and patriots of this country? Let it be remem- 
bered, said Mr. Pope, that the charter of a national 
bank does not invade the executive or judiciary, 
and can only intrench, if unconstitutional, upon the 
rights reserved to the states and the people, and is 
a measure which concerns the interest of the peo- 
ple at large. 

If, continued Mr. Pope, the people and the states, 
from a conviction of the necessity and utility of 
such an institution, should call on congress to es- 
tablish a bank, on what ground could the president 
rightfully interfere? Should this measure pass both 
houses of congress in conformity to the public will, 
I cannot believe it possible, said Mr. Pope, that he 
would venture a veto; but should he, in defiance 
of the public will, do an act so subversive of the 
great principle of self-government for which our 


will rise on this floor and remind those clothed in a 
little brief authority here, that Cesar had his Bru- 
tus, Charles*his Cromwell, and that they had better 
profit by their fate. Sir, this inenace of a veto has 
no precedent in our history, except an opinion ex- 
pressed in a message of Mr. Monroe about the ap- 
propriation of money for roads, for which he was 
censured by a friend on this floor. The British 
monarch would not dare to threaten a parliament 
with a veto on a measure demanded by the voice 
and interest of the nation. ‘The veto power placed, 
continued Mr. Pope, as a shield to protect the ex- 
ecutive and other departments against invasions of 
the legislature, and to stay, for a moment, rash and 
intemperate action, was never designed, by our con- 
stitution, to defeat the deliberate will of the nation 
in relation to measures of general interest. 

I will not, Mr. Chairman, said Mr. Pope, say 
any more on this occasion, of the veto power or its 
exercise, but will proceed to notice very briefly, 
the amendment offered by a gentleman from Vir- 
ginia, (Mr. Garland) to the bill under considera- 
tion, for which I repeat I will vote, as the least of 
evils, and continue this state bank agency, whether 
the deposites are general or special, until the wis- 
dom and experience of the nation shall provide a 
better. And here he would take leave to remark that 
he felt proud that the old dominion was the land of 
his birth, when he saw her representatives stand forth 
with manly firmness, regardless of party and the 
frowns of power, and resist measures of such dan- 
gerous tendency; and he begged leave to assure 
them, that he was not hostile to state banks—on the 
contrary, he believed it was wise for every state to 
have banks of solid capital, and under prudent 
management. He was not disposed, continued Mr. 
Pope, to impair the strength of the state govern- 
ments, because he held them to be essential pillars 
of the temple of American liberty. While he was 
not prepared to gothe whole jength of nullification, 
his observation of the course and tendency of this 
government for a long period, had convinced him 
that the strength of the state governments must be 
maintained, and that they were the great bulwarks 
around which the people must occasionally rally to 
arrest the anti-republican tendencies to which the 


complish the objects for which it was intended. 
The powers were granted to congress to regulate 
commerce, external and internal, and to coin money 
and regulate the value thereof, in exclusion of state 

ower; and it would be a violation of the spirit and 
intent of the constitution, to withhold from congress 
any of the means fairly necessary and proper, and 
clearly adapted to carry into eflect the objects of 
those grants of power to which I have referred. An 
unreasonable distrust or jealousy ought not be in- 
dulged of this government more than of other gov- 
ernments, created by the people from whom both 
state and national governments had emanated. Our 
national compact, continued Mr. Pope, whether of 
the people in the aggregate, or by the states, in their 
sovereign, corporate capacities, ought to receive, 
especially in regard to powers and subjects to 
which the states are not competent, a fair and ra- 
tional interpretation, to accomplish the object of the 
parties to it, instead of an over strict, technical or 
metaphysical one. 

My conservative friends, he said, must pardon 
him, while he admired their manly independence, 
to say with great deference for their intelligence, 
that according to his reflections on the subject of 
commerce and money, they are only half right. We 
agree, said Mr. Pope, if I understand them, that an 
exclusive metallic medium will not answer over 
this extensive country; and that our social and com- 
mercial intercourse and business requires a paper 
representative of gold and silver, otherwise called 
bank money; for bank notes of undcubted credit, 
and convertible every where into specie, is money 
for all the purposes of human society. If a paper 
medium is necessary—if ene is to be coined or man- 
ufactured for this people, I put the question, said 
he, to the candor and intelligence of those gentle- 
men and all other gentlemen on this floor, whether, 
according to the divisions of power established 
between the state and national government, that 
medium ought not to emanate from the federal in- 
stead of state authority? And if gentlemen could 
only free themselves from their commitments, and 
disregard of what is termed consistency here, they 
must respond in the affirmative. 

Commerce and currency are certainly placed by 
the constitution within the sphere of national legis- 


ancestors bled, I trust that another Patrick eEyA pee and the paper medium or bank money rep- 


resentative ought to be issued by a national bank 
of universal credit and confidence, and on a founda- 
tion as firm as the government itself. 

It is essential, said Mr. Pope, that any paper 
substitute for specie to make a currency over the 
whole nation, and convertible into specie every 
where, must have a national character; and I now 
put it to gentlemen, continued Mr. Pope, tu answer 
whether it is possible to make the notes of the banks 
of twenty-six states current every where, and con- 
stitute a uniform and stable currency for this peo- 
ple? Isitin the power of this government to na- 
tionalize the notes of all these banks, however sol- 
vent they may be, so as to give them a par value 
every where? And if they cannot, the harvest of 
the brokers must continue, and the losses to the 
holders of notes must fall chiefly on the laboring, 
farming and planting classes of the community. 

It is impossible, said Mr. Pope, for the great 
body of the people to know the condition or credit 
of ail the local banks scattered over this vast coun- 
try; hence the necessity of a medium with the na- 
tional stamp on it. The people may be acquainted 
with the condition and have confidence in the banks 
of the state or neighborhood in which they live, but 
few can know much of distant institutions. 

In the most prosperous season of trade and busi- 
ness, when there existed little distrust of banks, it 
was difficult to travel in different states with local 
notes, and it was generally under par at a distance 
from the banks of issue, and had to be sold to the 
brokers. Mr.sPope said he could not believe that 
this government ought to be dependent on the agen- 
cy of banks not responsible to them but under the 
control of the states, and he had other strong ob- 
jections to this connection; but he preferred them to 
the plan under consideration. In addition to the 
objections he had urged against this bill, he would 
' observe that these sub-treasuries were to be dis- 
| persed over the country, and to be inspected by the 
azents of the secretary of the treasury, and their 
reports through him would be all the information 
which it would be practicable for congress to obtain. 
A large portion of the public money might be pur- 
loined from these sub-treasuries which it would be 
impossible for congress to detect without sending 





central power is liable in the hands of wickedness 
or folly. At the same time that I express this 
view, with unfeigned sincerity, he must, continued 
Mr. Pope, be permitted to say, that the national gov- 


of ali the powers assigned to if, according to a fair 





Stands it, but as understood by the intelligence of 


interpretation of the constitution, to enable it to ac- 


ernment must be allowed the full and fair exercise | 


committees to ali these distant places to examine 
i things and count the money, and then without an 
inspection of the whole the most vigilant serntiny 
‘could be eluded. It cannot be expected, said he, 
that the members of this house can absent them- 
selves from their duties here so Jong, and encoun- 
iter the labors such an examination would require. 
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Mr, Chairman, continued Mr. Pope, we have now 
twenty-six states with unlimited power to make 
banks beyond the direct control of congress, and the 
banking system has taken such a deep rvot in our 
country that it is the extreme of folly to think of ex- 
terminating it; and if one state banks another will, 
and this system must remain a permanent part of 
our domestic policy. These banks furnish and will 
continue to furnish local currencies for the people; 
and the enquiry is whether this government ought 
to guard them against the evils of the system, and 
what are the best and most practicable means of 
doing so. Every administration, commencing with 
that of Washington, down to the present, has con- 
sidered it the sacred duty of this government to use 
the best means in their power to cure disorders in 
the currency, and ensure to the people a stable and 
uniform measure of value for commerce and con- 
tracts of every kind. Can it be expected, said Mr. 
Pope, however we may get along in good times, 
that in a commercial or pecuniary convulsion, or 
war, that these numerous local banks can have ge- 
neral confidence in each other, or can be united and 
act with that concert which is necessary to sustain 
credit and confidence and a good uniform currency 
during the shocks incident to periods of difficulty 
and danger? Alarm and distrust overspread the 
country; monied men and holders of notes run on 
the banks, forced them to close their doors; busi- 
ness of every kind is suspended; thousands are 
thrown out of employment, and the public tranquil- 
lity endangered. A wise government ought not 
to content themselves with the means of managing 
the vessel of state in pleasant seasons ahd when 
temperate breezes only are to be met with, but 
should be prepared to keep her steady and moving 
in the great current of the et interest in the 
most tempestuous seasons. ‘Throughout our past 
political history, the strong ground taken against 
a national bank has been, that state banks would 
answer; for at all times it has been admitted that 
bank agency was a necessary and important auxi- 
liary to the fiscal and commercial operations of the 
country. Twice has that agency failed; twice fora 
period of twenty yerrs each, has the agency of a 
national bank succeeded to the full extent of pub- 
lic expectation; and yet will those charged with 
the control of public affairs obstinately adhere to 
the ground they have assumed. If gentlemen be- 
lieve their constituents are opposed to a bank, con- 
tinued Mr. Pope, I will not ask them to oppose 


gountty, sanctioned three several times by large | 





their will; I will, however, I must exhort them as | 
friends, fellow-citizens and patriots, when they re- | 
turn among the people to tell them with frankness | 
that there is no other effectual and permanent cure 
for the disorders of the state but a national bank. 
Gentlemen must be sensible, continued Mr. 
Pope, that in the exigencies of war and the revul- 
sions of trade, a national bank, with a competent 
capital, with well established credit and confidence 
at home and abroad, would be able, with the aid of 
the government, to do more to sustain public and 
private credit and confidence, keep the monetary 
system sound and regular, and avert the evils inci- 
dent to the perils of war and shocks in trade, thana 
thousand local insulated institutions, with no com- 
mon head, jealous and afraid of each other, which, 
in a moment of panic, would each revolve on its own 
axis and take care of itself. Whatoccurred twenty 
years ago, said Mr. Pope, will occur again; when 
another bank shall be established, the sinall, ficti- 
tious banks will be wound up, others of sound capi- 
tal will dissolve and subscribe their funds to a new 
bank, and those of good and large capitals, freed 
from the competition of swindling institutions, will 
be able to do a fair business in harmony with a na- 
tional institution. A new bank, if established, will 
be required to locate branches, one at least in every 
state, which will be particularly advantageous to the 
western and south-western states. The capital and 
wealth of the south and west, consists chiefly of 
land, live stock and slaves, and the people there 
are more disposed to vest the fruits of their indus- 
try in such property than in bank stock, yielding a 
moderate profit of five, six or seven per cent. 

The interest of money in the west is high; in 
some of the states the legal interest is ten per cent. 
and the people of those states have little motive to 
put their capital in banks, who must lend at five or 
six per cent. The property of the commercial 
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states consists, to a great extent, of money derived 


from the profits of trade, and are willing to vest 
their capital in good stock, yielding a moderate 
profit; and they would prefer stock in a national 
bank, because more valuable, and under the protec- 
tion of the constitution and government of the 
United States. Their capital through the bank 
would be diffused over the nation, according to the 
demands of trade and business, and would aid and 
encourage the trade, enterprize, and industry of the 


merce and every branch of their industry. The 
traders ‘from the interior states of the west to the 
south and west, would be able to do their business 
in a currency which would pass every where, and 
remit their funds, from place to place, without haz- 
ard or loss. 

Sir, continued Mr. Pope, this bank, with its 
branches diffused over our extended country, part 
of the stock belonging to the states, would be a 
bond of union; every man, using a note of a na- 
tional bank, would, in feeling at least, be in some 
(degree identified with the national government. 
The power and influence of such an institution is 
an objection urged by some, to which, Mr. Pope 
said, he would answer that he believed that the 
state institutions exercised forty times as much in- 
fluence and power over the political affairs of the 
country, as had ever been used by both banks of 
the United States. Nor can, continued he, any 
bank exercise ,one-hundredth part of the power 
and influence which belongs to the post office de- 
partment alone. The same objection of power was 
urged against a navy at an early period of this gov- 
ernment; it was said that the navy would be an in- | 
strument of power in the hands oi the government, 
but time and experience had overruled all objec- | 
tions to this strong arm of our national defence. 
The navy is not only a weapon of defence and pro- 
tection to our rights on the ocean, but a powerful 
bond of union. Our ships of war, continued Mr. 
Pope, do not belong to any state; they are the com- 
non property of the nation, and every victory or de- 
feat vibrates through every fibre of the body politic. 

The strong ground of objection, and the one 
chiefly relied on at all times, said Mr. Pope, has) 
been that the constitution does not authorize the | 
creation of a bank, while its utility and conve-- 
nience have been generally admitted. I shall not, | 
continued he, enter at large into a discussion of | 
this objection, nor have I the vanity to suppose that | 
I could shed any new light on a question on which 
the intellectual powers of a Hamilton, a Gallatin, a 
Marshall, a Pinckney, a Crawford, a McDuffie, and 
a host of others, the most distinguished statesmen 
of our republic have been exhausted, supported by 
the cool and deliberate opinion of the father of his| 
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ajorities of both houses of congress, and at a| 
late period, after a long trial of its utility and ne- | 
cessity, confirmed by the opinions of a Madison and | 
Monroe, two of the elders of the republican church. 
One fact, often mentioned in the public prints and | 
much relied on here, I must, continned Mr. Pope, | 
be permitted to notice; and that is, that the conven- | 
tion rejected a proposition to grant charters of in- | 
corporation. I have not, said he, examined the 
proceedings of that body; but if the fact be as 
stated, it proves nothing, because that proposition 
was for a general power to grant charters of incor- 
poration. That was, I think, very properly refus- 
ed—nor is such a power contended for by the | 
friends of the bank, It will be a suificient set-off| 
to. that fact, to state another, and that is, that in the 
same convention a propositton was made to grant 
congress a power to emit bills of credit, and that it 
was rejected. Now, sir, continned Mr. Pope, it is 
well known that during the late war congress did 
issue bills of credit; and the bill passed at the pre- 
sent session to issue treasury notes, approaches 
very nearly, if not entirely, to bills of credit. 

If, said Mr. Pope, it be fairly necessary and pro- 
per to grant a charter to carrv into effect any of the | 
great powers granted, if such a measure is a neces- | 
sary auxiliary to effectuate other powers, and it has 
a fair relation to it, then the bank is constitutional, 
and if money is not to be had to meet the demands 
of goverment by taxes or loans, if it is necessary to 
resort to an issue of notes, then it may be constitu- | 
tional. I voted, continued Mr. Pope, with much | 
hesitation, for this treasury note bill, because it! 
anthorized a larger sum than appeared necessary, | 
and it seemed to me more congenial with the spirit) 
of the constitution to borrow money directly, than | 


| 











Mr. Chairman, said Mr. Pope, I had more to ay 


to this committee on the several subjects embraced 
in this debate; but I feel too much exhausted to 


proceed, and will therefore conclude, with uroing 
on the consideration of the representatives of the 
people, the propriety of postponing a final decision 
on a measure of so much importance, and involyjy« 
principles of such great magnitude, until public 
opinion can be pronounced upon it. If the mea. 
sure be doubtfuljin principle or policy, we ought to 
avoid the appearance of precipitancy; respect for oy, 
constituents, who have had no opportunity of makine 
known their sentiments, and who are to be bound 
by this measure, require that the final action on this 
bill should be suspended until the next session. 
Let us, continued he, think a little more ourselves 
and afford our constituents an opportunity of think. 
ing and speaking also. 





SPEECH OF MR. GRAVES, OF KENTUCKY, 
Delivered in the house of representatives, Sepiembey 
28, 1837, against the bill to posipone the fourth in- 
stalment of the deposites with the slates. 
Mr. Speaker: The house is fatigued with this 
discussion. The subject itself is exhausted, and 


Tam fully persuaded there is no desire to have the 


discussion protracted by me. Of all situations, 
none is less enviable, or more inauspicious, to a 
public speaker, than that in which he is compelled 
to address an unwilling audience. And were I to 
consult my own inclination or prudential consider- 
ations, I should not obtrude a single remark upon 
the house at this late period of the discussion. But 
such are the peculiar relations which this bill bears 
to my state, and particularly my district, that I do 
not feel authorized to allow my individual inclina- 
tions to predominate over a sense of imperious duty. 


This bill, and that which, the other day, came 
to this house from the senate, proposing to autho- 
rize the secretary of the treasury to call in, from the 
deposite banks, all the public deposites in specie, in 
the short space of four, six, and nine months, 
should have been embraced in one. They are de- 
pendent upon each other; one is useless without the 
other, and hence they have been, and I shall continue 
to treat them in this debate, as one and the saine. 

The state of Kentucky, from the time it came 
into the union up to the present year, has never 
had one dollar appropriated in her borders, whilst 
she has contributed her full share to the public 


treasury. This, I am apprised, mainly grew out of 


her position; and she was content, whilst the nation- 
al debt was in course of liquidation, to wait until 
it was discharged, under the opinion that then there 
would annually be a large sum in the treasury, to be 
appropriated to works of internal improvement, in 
which she expected toshare. But when that long and 
much desired day rolled round, when the publie debt 
was paid off, for causes which it is not my purpose 
here to notice, the middle and western states soon 
became satisfied that, for a while at least, they must 
not hope to share in the disbursements of the public 
revenue for purposes of internal improvements. 
They submitted to their fate; for they saw an ir- 
revokable mandate had gone forth from one, who was 
all powerful, and never revoked what in wrath he 
once said. Many of the national republicans, 
whose favorite objects were disappointed by the 


position taken by general Jackson in his, veto ot 


the bill making appropriations to the Lexington 


‘and Maysville turnpike and other objects, have 


changed their opinions upon the subject of the 
policy of the general government’s making appro- 
priations for, and carrying on, works of internal 
Improvement. Beceuse they think the expert- 
ence of the last eight years has shown that the 
president, withont the patronage and power inc!- 
dent to carrying on, in the states, internal improve- 
ments, wields quite as much political influence 
as is consistent with the perpetuity of our free 
and republican institutions. And [ am free to 
avow that I myself very much question the policy 
of the system of internal improvements by the 





west, and ‘especially of the new states oi the far 


to do it indirectly; but as the amendment to borrow | federal government, of which IT was once so zeal- 
directly failed, and the interest on the notes gave it| ous an advocate. I desire, now, as much as I ever 
the appearance of a loan, I voted for it to relieve| did, to see the condition of our country amelio- 
the treasury, and give some relief to the country. 1{ rated, and its resources developed by the formation 
entered this house, continued Mr. Pope, with no} of roads and canals; but as much as I desire the 
disposition to find fault or embarrass the adminis-| accomplishment of this grand object, I prefer to 
tration. I voted for indulging the merchants, and | forego it, and let the states erect their own works, 
will give time to the banks to enable them to in-| to secing the power and patronage of the president 
dulge the people, and would have voted for the! increased to an extent which large appropriations 
postponement of the fourth instalment, provided the | to this object would necessarily enlarge it. emt 
house had adopted the amendment offered, making; But, whilst these states relectantly were driv n 
it the duty of the secretary of the treasury to pay from their favorite object by these paramount consid- 
the money at the period to which payment is post- | erations of patriotism, they claimed to have ee 
poned; but, sir, I felt constrained, by a regard| among the states the proceeds of the sales of a 
for principle and the public good, to exert my | public lands, with which to enable them to “saga 
feeble powers against the passage of this sub-trea-| their public works, under the auspices of their ow! 
sury bill. | governments. 





———— 
The lan 
tance thar 
subject of 
ower by 
its distin 
that page 
all others, 
this count 
There | 
of Januat 
withstand 
gdministr: 
treasury | 
upwards ( 
revent t 
or a land 
consent t 
lying ial: 
through t 
jions and 
canals. 
deposite 
jand bill 
own sche 
act, at let 
uary, all 
$5,000,0¢ 
four equi 
this mont 
The di 
sition of . 
and pay 1 
confident 
ever pres 
cessary. 
tion act, 
thing but 
human p 
But, ge 
a measur 
keeping 
ment has 
pleases, » 
its provis 
posites u 
but barel 
or withh 
it; that 
fourth in 
commen 
loan to r 
ernment. 
on depos 
keep the 
they car 
aid deriv 
phaticall 
cumstan 
and the: 
words, v 
to depos 
These 
The agr 
governm 
ported t 
and for ¢ 
strictly | 
were in 
and dam 
But, te 
apposite 
an indiv 
consider 
ho presi 
at or \ 
governn 
deposite 
over in 
part, we 
its safe 
portions 
proceed 
ments, ¢ 
the pur 
arrange: 
the fou 
and he 
conveni 
would « 
against 
as they 
Such. 
I instar 
most re 
ever be 
knowir 
drawn 
nated b 
of her 
improv 
public 


Say 
ced 
6th 
Ine 

,0 
the 
On 


Ihg 
blic 
iea- 
t to 
our 
ing 
und 
this 
lon, 
ves, 


nk. 


bey 
in- 


this 
anid 
the 
NS, 
Oa 
led 
[ to 
ler- 
pon 
But 
ars 
do 
na- 
ity. 
me 
ho- 
the 
yin 
hs, 
de- 
the 
nue 


me 
ver 
ilst 
lic 
t of 
on- 
ntil 
ere 
be 
in 
und 
ebt 
Ose 
y0N 
ust 
slic 


vas 


he 


the 


of 


lve 
the 
ro- 
nal 


the 
Ci- 
ve- 
ce 
ree 

to 
icy 
the 
al- 


j0- 
on 
he 

to 
KS, 
ont 


Ns 


en 
id- 
ed 
he 
ite 
Vn 


NILES’ NATIONAL REGISTER—OCT. 28, 18837—SPEECH OF MR. GRAVES, OF KENTUCY. 


139 





—__— 





The land bill, memorable not more for its impor- 
ance than for the new era which it furnished the 
subject of, in the history of the exercise of the veto 

ower by the president, was brought forward by 
its distinguished author; its fate is recorded upon 
that page of this country’s history upon which, of 
all others, the first despot who ascends a throne in 
this country, will look with greatest pleasure. 

There remained in the treasury on the first day 
of January, 1837, upwards of $44,000,000, not- 
withstanding the efforts of the friends of the 
administration to keep down the surplus in the 
treasury by appropriating in the last two sessions 
ypwards of $70,000,000; by which they hoped to 

revent the people from demanding a distribution 
praland bill. They saw the people would never 
consent to have forty or fifty millions of dollars 
lying idle in the federal treasury, whilst they, 
through their state governments, had borrowed mil- 
jions and millions at interest to make roads and 
canals. They finally gave their consent to the 
deposite act, which practically, every friend of the 
land bill thought to be the accomplishment of his 
own scheme under a different name. The deposite 
act, at length, passed; and on the first day of Jan- 
uary, all the money in the treasury over and above 
$5,000,000 was to be deposited with the states, in 
four equal instalments: the last, on the Ist day of 
this month. 

The different states had, according to the propo- 
sition of congress, agreed to accept of the money, 
and pay it over again when called on; but with a 
confident expectation that no emergency would 
ever present itself, when the payment would be ne- 
cessary. So, in effect, all considered it a distribu- 
tion act, although soine said they considered it no- 
thing but a bona fide deposite, which would, in all 
human probability, never be called for. 

But, gentlemen tell us this deposite act passed as 
a measure of finance, purely and solely for the safe- 
keeping of our surplus revenue; that this govern- 
ment has a right to call it back when, and as she 
pleases, without any sort of reference whatever to 
its provisions; that the states do not hold the de- | 
posites under any contract with this government, 
but barely as a gratuity—as a boon to be withdrawn, 
or withheld at the pleasure of the power bestowing | 
it; that it would be mockery to pay over this 
fourth instalment when we shall have forthwith to | 
commence withdrawing it again, or to resort to a | 
loan to raise inoney with which to conduct the gov- | 
ernment. And we are further told that this money | 
on deposite with the banks is actually necessary to | 
keep the wheels of government in rmotion—that 
they cannot move on ten days without pecuniary 
aid derived from our action. And then we are em- 
phatically asked, are we prepared, under these cir- 
cumstances, to deposite our money with the states 
and then borrow for our own use; or, in other 
words, whether we are prepared to borrow money 
to deposite with the states. 

These positions, I hold, cannot be maintained. 
The agreement between the states and the federal | 
government is a perfectly gen ear contract, sup- 
ported by both a good and valuable consideration; 
and for a failure, upon the part of either, to comply 
strictly with the terms of the deposite act, if they 
were individuals, an action could be maintained 
and damages recovered. 

But, to exemplify this proposition by presenting an 
apposite case. I will suppose Mr. Van Buren, as 
an individual, had on hand $40,000,000, which he 
considered in very unsafe depositories; and having 
no present use for it, and no right to loan it out 
at or without interest, he was to say to the 
governments of the different states, that he would 
deposite the whole sum with them, to be delivered 
over in four equal instalments, if they, upon their 
part, would bind themselves to be responsible for 
its safe keeping, and to refund it in certain pro- 
portions, at given times,—and he accordingly should 
proceed to make a deposite of the first three instal- 
ments, and they had gone on to appropriate it to 
the purposes of their public works, and to make 
arrangements and perhaps contracts, to appropriate 
the fourth instalment to accomplish these works, 
and he should turn round and say, that it is not 
convenient to pay over the fourth instalment: who 
would doubt the right of the states to bring suits 
against him, and recover at least as much damage 
as they had incurred? 

Such, then, is the situation of most of the states. 
instance Kentucky. That state not having the 
most remote conception that the deposites would 
ever be called for by the federal government, and 
knowing that in justice and law they could only be 
drawn in the proportions, and at the periods desig- 
nated by the act, proceeded to appropriate the whole 
of her share to purposes of education and internal 
improvement. She is engaged in constructing her 
Public works upon a most magnificent scale; she 








| Total expenditures for 1837 - 


has commenced the improvement of the navigation 
of her rivers with locks and dams; but they are all in 
an unfinished condition. She looked to this fourth 
instalinent, which this bill proposes to suspend, as 
the means to aid in their completion. If she be dis- 
appointed in this just expectation, she must resort 
to other means to raise funds or abandon her works. 
The latter alternative she will not adopt; but if her 
situation was such as to drive her to it, all the 
money thus far expended would be a total loss, and 
all on account of a disappointment in getting this 
fourth instalment. In this event might she not in- 
stitute her action and recover damages equal to the 
amount of loss sustained by the failure to realize the 
fourth instalment, provided this government could 
be sued by astate? Now, surely we are not prepared 
to violate our plighted faith, violate our plain con- 
tract with the states, because there is no law to 
compel us to observe the one, or perform the other. 

Suppose, again, that England had made the con- 
tract with this government which the states have, 
and had received the first three instalments, and de- 
manded the other when due, and we were to say 
to her, that you are already indebted to us for the 
$30,000,000 deposited, which you are compelled to 
pay back in certain instalments when called on, 
and if you get this fourth and last instalment, the 
$9,000,000 remaining, you will have that also to 
pay back. Would she not very properly say to us, 
perform your part of the contract, observe your faith 
inviolate, and we will see that we fulfil our engage- 
ment; we will see that our faith is kept inviolate? 
Who could deny her right to demand of this gov- 
ernment a faithful, strict compliance with this un- 
dertaking? 

I, Mr. Speaker, would oppose the suspension of 


_this fourth instalment, even if by doing so the funds 


which the secretary of the treasury informs us are 
necessary to carry on the government, could be 
forthwith raised by this step. But it is evident that 
the passage of this bill will not bring one dollar 
into the treasury, at any rate for four months, if the 


'senate’s bill fixing that period should pass; but I 


predict that it will be so amended as to place the 
first payment at more than twice as remote a period 
as that now proposed. 


We have been told, by the most ingenious ad- 


5 


| vocates of this bill, who have run the deficit up to the 


largest amount, that there is against the treasury 
the sum of $5,876,565, as willappear by the following 
table presented by the honorable gentleman from 
Ohio (Mr. Hamer), in bis very ingenious speech. 
There was in the treasury on the Ist of January, 
1837 - - - - - $6,670,137 
The money received during the first six 
months of the year is : - 
The revenue for the last half of the 
year will be - - - - 


13,187,182 


7,000,000 





Making in all - - - rm 
These are our means for defraying the expendi- 


‘tures of the year: 


The expenditures for the first half of 
the year 1837, are - - - $16,733,844 
For the last half of the year will be 16,000,000 





32,733,884 


Deduct the amount of ourfunds - 26,857,519 





Balance against the treasury - $5,876,565 





Now without stopping to show the fallacy of this 
statement, for it is not necessary to my purpose, I 
will take that gentleman’s table for argument sake 
as correct, and suppose the “balance against the 
treasury” to be $5,876,565, and the proposed ex- 
penditures for the last half of this year to be as that 
gentleman has proposed, $16,000,000: I ask, could 
not the executive very easily suspend the expendi- 
ture of so much of that unexpended $16,000,000 
as would equal the balance against the treasury? 
In this event there would be left to be expended 
in the latter half of this year, $10,123,435; surely 
quite a sufficient sum in times of great embarrass- 
ment and unusual pressure. This administration is, 
as I understand, but a continuation of the past re- 
trenching and reforming administration, and it seems 
to me that in their prosperous work of retrench- 
ment they ought to be content, in this unfortunate 
year, with expending $26,857,279, which will be 
the sum, as it is apparent from the table of the gen- 
tleman from Ohio, after his “balance against the 
treasury” of $5,876,565 shall be deducted. But 
again, if it be necessary that this administration 
shall conduct its retrenchment in its own way; 
that the opposition shall not dot ani or cross at, 
and that the precise sum of $32,753,084, as shown 
in the above table, be expended; then I would sug- 
gest (for the opposition can only suggest) that we 
might readily realize not only the amount of the 
balance against the treasury, but some $2,500,000 





over and above that sum, by selling the bonds due 


\for the sale of the government stock in the late 


bank of the United States. ‘Those bonds are at an 
interest, I think, of six per cent. per annum, and 
could readily be sold at par, and would enable this 
government to raise about $8,000,000. Or if this 
will not suit the administration, why do they not 
look to their treasury note bill, out of which to raise 
funds to carry on the government? They have the 
undonbted power to carry this bill through; it pro- 
poses to issue treasury notes to the amount of 
$10,000,000, and Ihave every confidence they will 
pass at a very slight discount. = 

Sir, Iam unable to assign any legitimate object, 
any worthy or patriotic motive, to the administra- 
tion in pressing this bill, when at best they will not 
be enabled to realize a dollar by it for from four to 
eight months. [ perhaps am too much disposed to 
suspect executive encroachment,—to suspect this 
administration with a design in all its acts to enlarge 
the government patronage aud power; but if I err 
at all, I would prefer it should be upon the side 
of over vigilance, for I believe from executive pa- 
tronage is to be apprehended most of danger to 
this government. 

But I remarked in the outset, as.an apology for 
asking the attention of the house, that my state, and 
particularly my district, had an especiai interest in 
this bill. Kentucky has but four banks. The 
Savings bank, the bank of Louisville, the Northern 
bank of Kentucky, and the bank of Kentucky. 

The Savings institution is not authorized to issue 
paper. The bank of Louisville, by a provision of 
its charter, is probibited from doing any business 
after suspending specie payments. The Northern 
bank of Kentucky finds its capacity to accommo- 
date the country much diminished since the revul- 
sion. And the bank of Kentucky is the principal 
institution upon which the people of Kentucky rely 
for banking accommodations. It is situated in my 
district, in Louisville, the principal commercial city 
of the state. That city must first and most severely 
feel the paralyzing and withering effects of the 
overthrow of this institution; and I, as its represen- 
tative, will not consent to stand by and witness in 
silence powers vested in the executive which will 
enable him to crush it at his pleasure. Bya report 
of this bank made on the 81st of last month, it had 
in its vaults $767,799 in specie, and had on deposite 
of the funds of the general government $676,710, 
and of funds of individual depositors $626,269. Its 
other liabilities were not greater than other perfect- 
ly safe and solvent banks with similar means. If 
we pass this bill and the other which I have already 
named, by which the secretary of the treasury will 
be authorized to draw from the bank of Kentucky 
$676,710 in specie, the amount of government de- 
posites, there will remain in its vaults only $91,089 


‘In specie, which state of things would necessarily 
$26,857,319 | 


devolve on the bank the imperious necessity of ceas- 
ing to do business, and closing for atime its con- 
cerns. Such a result would produce an amount of 
suffering that would be insupportably ruinous to 
every interest in the whole state. 

It must be apparent to the most superficial ob- 
server, that in the present depreciated condition of 
the paper of all the banks in the union, and particu- 
larly some of the western an south-western banks, 
from which, should this bill pass, about $9,000,000 
of specie must be drawn in so short a time, that it 
will be utterly impossible for them to add one single 
cent to the amount of their specie now on hand, by 
collections from their debtors, as long as they have 
any paper in circulation which is of less value than 
specie. For surely nothing is inore certain, than 
that the debtors of the banks would prefer to pur- 
chase up with their specie the notes of the banks, 
at a discount, with which to pay their debts, to pay- 
ing them off in specie. 

Hence it results, if you impose on the banks the 
necessity of raising, through collections from their 
debtors, these nine millions of dollars in specie, you 
involve both the banks and the people in one com- 
mon ruin. With these consequences so obvious, I 
am not pepated to believe any representative of the 
states, whose prosperity depends upon the accom- 
modation of these Leaky, and especially from Ken- 
tucky, as I regret to have heard intimated, can 
think for a moment of enforcing these oppressive 
measures by voting for the two bills depending be- 
fore this house. 

But gentlemen say the president will not allow 
these banks to be broken up, and the people ruin- 
ed, by enforcing the Jaws, so as to withdraw the 
deposites in specie. Why then, I ask, are the 
friends of the president so anxious to give to him 
the power? Is it that he may use it as an engine 
with which to wield influence in certain states? 
or is it that his friends may say, he has the power 
to crush, but the will to save? I am for intrusting 





him with no such power over my constituents. I 
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will not conseyt to entrust so mighty an engine to 
the hands of any president, without the most impe- 
rious necessity; and I do not perceive that neces- 
sity. 

Gentlemen say, the government is without funds, 
and this bill is intended tu afford means with 
which to euable the administration to conduct 
its affairs. This is not so: for no portion of these 
means can be realized for four months from the 
passage of the senate’s other bill, if the credits in 
that bill proposed should not be extended, and, of 
course, no immediate relief can be derived for the 
government. I defy the ingenuity of man to as- 
sign any sensibie reason for the passage of this 
bill, except to give to the president power. 

The state banks, from and after the passage of 
the deposite act of the 23d June, 1836, had rea- 
son to believe that they would be expected, by 
the federal government, to settle with their respec- 
tive states, the amount to which they eventually 
would be entitled under that act. Hence it is but 
justice that, in our action upon:this subject, we 
should have reference to this natural and just ex- 

ectation, confirmed by the fact, that the first three 
instalments were paid through that medium. If 
nothing but the sums over and above the amounts 
to which the different states would be entitled, 
were exacted, in reasonable payments, I should 
think the banks would not, could not complain. 

The bank of Kentucky has, of government depo- 
sites, less than $200,000 more than the amount to 
which the state of Kentucky is entitled. And if it 
be true, as it is evident from my showing, that the 
government is to derive no immediate aid from this 
source, why compel the banks to pay up to the gov- 
ernment the whoie amount of the deposites in specie, 
and thereby break them, when on the Ist day of 
January, 1839, the government will deposite with, 
perhaps, the same banks, the amount to which their 
respective states would be entitled. Why not post- 
pone until the Ist of January, 1839, so much of the 
money upon deposite with the banks as will be suf- 
ficient to pay the instalments to the states, without 
deranging again the commerce of the conntry, by 
forcing transfers at that time from one to another 
portion of the union? If it is thought desirable, 
make the banks, in the mean time, pay interest, at 
some just and fair rate. Then, if the banks cannot 
spare from the amount of specie they have on 
hand, the sums demanded by the government, they 
can go into the market and buy it at the market 
price, which is now, here, I believe, at about 8 per 
cent. advance. To this, I am not prepared to say 
I would object: becanse I suppose such a requi- 
sition upon most of the banks, could be met with- 
out crushing them and the people. But Ido pro- | 
test most solemnly against placing in the hands of 

the president, the terrible power with which these 
two bilis will invest him. The world knows, and 
no one on this whole earth better than Mr. Van 
Buren, that when you place the prosperity of an 
individual or a community in the power of an- 
other, you give to him possessing it, influence to an 
unknown extent over the acts of his dependent. 
And, sir, Ido verily believe, that these two bills, 
which ought to have been included in one, and 
can only be treated as one, in their operation, are 
intended, in part, if not mainly, to enable the execu- 
tive to bring to bear the power proposed to be con- 
ferred, upon the elections in the western and south- 
western states. I know, sir, that I have no infal- | 
lible evidence upon which to predicate this opinion; 
yet I feel authorized to infer its existence, from 
the uniform policy of the present and past adminis- | 
trations, ever since Mr. Van Buren has controlled | 
the councils of this nation. The president never 
acts without a motive, and when, throuch his friends 
in this house, he seeks to possess himself of power, 
so mighty as that proposed to be conferred, without 
assiguing a good and sufficient reason for it, I am 
left to infer, from the known character of the man, 
that he demands it to be exercised for the attain- 
ment of some important end. The western people, 
thank God! from their fortuitous position, have not 
been within the sphere of executive patronage, to 
any great extent. They are, as yet, insensible of 
the practical operation of that deleterious power, ex- 


pursue, in their own way, what they think best 
promotes their individual happiness and prosperity, 
and not to keep experimenting upon the currency, 
the mainspring of prosperity in every thriving com- 
munity; so that the laboring man may have some 
data upon which to predicate a calculation to-day, 
what will be his condition to-morrow. 

I believed from the first complaints against the 
bank of the United States, in 1830, that they pro- 
ceeded from a refusal upon the part of that bank to 
become a political instrument; and that all the 
clamor against that institution, and the efforts to put 
it down—the removal of the deposits, &c. Kc. were 
intended to strengthen the arm of executive power 
and patronage, by first overthrowing that institu- 
tion, and then placing under the control of the pre- 
sident, the local and state banks of the whole coun- 
try. But I acknowledge I had not anticipated, at 
this early day, so gross and undisguised an effort to 
place unconditionally in the hands of the presi. 
dent the fate of the whoie monetary affairs of the 
country. 

It never once occurred to me that congress would 





so soon be found capable, without any assignable 
cause, of placing the fate of whole communities in 
the hands of the executive, by giving him the power | 
to deal out destruction or preservation, at his pleasure 
to the whole banking system, and consequently, for 
a time at least, to all who are dependent upon their 
accommodations. The different pursuits, in all well 
regulated governments, are as dependent on each 
other as they are necessary to make up a happy and 
prosperous cominunity; and when, from the depra- 
vity or ignorance of our rulers a stroke is aimed at | 
one great interest, through the currency, it will be | 
felt by every other. They exist as one indivisible | 
whole, and must all suffer or prosper together. | 

The remarks of the honorable gentleman from | 
Virginia (Mr, Garland) have been to me a subject 
of not a little surprise. That gentleman is consi- 
dered as the great leader of the conservatives on 
this floor, and I suppose his position upon this sub- , 
ject may be considered as identical with the other | 
conservatives, who seem to be acting with him 
generally. In the course of his remarks on this. 
bill, he stated, he had never seen any cause to re- | 
gret the vote he gave in support of the depusite | 
act; that he considered it a wise measure; and that 
if it had been properly executed by the secretary | 
of the treasury, very much of the difficulties under | 
which the country is now laboring would have been | 
avoided; that the report of the secretary of the. 
treasury to congress at the commencement of this | 
session, from which it appears that the bill before | 
the house is necessary, is to his mind as unintelli- 
gible jargon as was the confusion of tongues at the 
building of the tower of Babel: and yet, as the sec- 
retary has taken upon himself to assume the respon- | 
sibility of recommending the measure, he would 
vote for it, and let the responsibility rest with the 
honorable secretary. 

I would most respectfully invite the attention of | 
the gentleinan from Virginia, and his conservative | 
brethren, to re-examine carefully the position which | 
they, I am in charity persuaded to conclude, have | 
involuntarily been compelled to take, in obedience | 
to that unrelenting, iron rule of party, to which until | 
then I had hoped they had determined no longer to | 
yield obedience. If gentlemen are candid in the | 

! 
| 








conviction that the deposite act is founded in good 
policy, and have sueceeded in convincing their con- 


| stituents of this fact, it appears to me, if their con- 


stituents are not widely different from mine, that they | 
will find some difficulty in convincing them that | 
the ipse dixit of that same secretary, whose hostility | 
to the passage of the bill was so deadly, is sufficient | 
to authorize their representatives to turn round and | 
vote for asuspension of the fourth instalment nader | 
that act. In order, however, that the whole course | 
of the secretary of the treasury upon the subject of | 
the surplus revenue and its distribution among the | 
states may be fully understood, I invite the attention | 
of this house to his report made to the last congress | 
at the commencement of its first session,—at a time | 
when it was the policy of his party to make it ap- 

pear that we should have no surplus at the end of the 

year 1836 to distribute among the states, under the | 
operations of the then anticipated land bill, or comme | 





cept on avery limited scale. And I predict, Mr. 
Van Buren will find them more insubordinate, less | 
tractable, than his experience elsewhere has given | 
him reason to expect. He will find there a hardy, | 
self-willed, though law-abiding race of men, who 

have been taught to look to their own stout arms, 

and to the most fertile and prolific soil on earth, for | 


other mode of distribution. 

On the 8th December, 1835, the secretary of the | 
treasury, in his regular annual report, made up and | 
presented with all possible deliberation, informed | 
congress that the balance in the treasury on the last | 
day of that month would be $18,047,558; whereas, | 








as it turned out to be, as shown in one of his Subs 
quent reports, $74,644,103; exhibiting an error a 
$36,846,505. But, sir, in order still better to uo 
derstand the real character of his official communi. 
cations to congress, and to enable us the better to 
appreciate the degree of authority we should cat 
to them in our action upon this floor, Task the atten. 
tion of the house first to an estimate in this same 
ever memorable report, as to the accruing revenne 
from one particular souree—I mean from the Public 
lands in 1836. He says from this source we need 
not expect to realize more than $4,000,000, jj 
so turned out, that they yielded us exceeding 
$24,000,000. Also to the remarkable statement 
it contains, that on the first day of January 1837 
the balance in the treasury would not exceed 
$14,500,000, whereas it exceeded $44,000,0¢¢ 
making a difference of nearly $20,000,000. 
Again: in another report of Mr. Woodbury, made 
within ten days of the expiration of the last quar- 
ter of 1855, he estimates the accruing revenue {or 
that quarter at $4,950,000; when, in fact, it turned 
out to be $11,950,000, presenting therein an error 
of $7,000,000; and this certainly at a time whey, 


all must admit he did, or could have known, al. 


most to a dollar, what would be the receipts of that 
quarter. 

Mr. Speaker, I ask you, sir, and the other un- 
wavering supporters of the past and present adinin- 
istration, how do you account for all these egregious 
mistakes? I demand, in the name of the country, 
to know, of the oracles of those in power, what has 
produced those monstrous official errors! It wij| 
be answered, no doubt, that, from the remarkable 
character of the year 1836, that wild spirit of specu- 
lation of every sort brought into our treasury, 
through the medium of duties, and the sale of pub- 
lic lands, an amount altogether greater than any 
could have anticipated; and that he has thus inno- 
cently and unavoidably beer betrayed into the error, 
This, sir, inust be the true answer, or the secretary 
has prostituted his official station to utter an official 
falsehood, for the unworthy and shameful object of 
subserving low, mean, party and selfish purposes. 
One or the other must be true, all candid imen will 
adinit. I think I can show, that the former answer 
is not the correct one; and, in support of this opin- 
ion, [ appeal to the well known fact, that, in the 
forepart of the very session of congress, to which 
the secretary of the treasury made this memorable 
report, Mr. Ewing, senator from Ohio, made and 
published in pamphlet form, a speech containing 
his estimates, and embodying his opinions, on the 
points upon which the secratary fell into such 
error. 

In this speech, to which I invite the attention 
of every member of the house, what did Mr. Ew- 
ing say to the nation? Did he say the available 
means of the treasury, in the vear 1836, would be 
$36,797,598, as did Mr. Woodbury, and therein miss 
the truth by $36.846,505? No, not he; but he fore- 
told that the available means would be but little 


ishort of $77,000,000. In this same speech, that 


senator demonstrated to the senate, that although 
the honorable secretary of the treasury had con- 
tended the receipts from the public lands in 1836 
would not probably exceed $4,000,009, that they 
would, in his opinion, exceed $20,000,000, which 
was more than realized. And at the same time he 
showed the fallacy of the secretary’s calculation, in 
estimating the balance in the treasury, on the Ist 
January, 1837, at $14,509,000, and predicted, as !! 
turned out to be, that the ballance would exceed 


| $40,000,000. 


It then appears, that these errors of the honor- 
able secretary, did not originate from the want ©: 
sufficient data upon which to predicate a calcula- 


tion which shonld approximate certainty. For, 


surely be, with ali the facilities which his position 


afforded, had a much better opportunity of miaking 
a correct estimate than any one else, and very muc!l 
inore so than the honorable senator from Ohio, whos? 
incorruptible integrity, burning patriotism, and giant 
intellect rendered him an object both of fear and 1m- 
placable hatred to the administration. 

~ Now, Mr. Speaker, we boast of having the freest 
government on earth: where our official funetion- 
aries are more amenable to, and more complete- 
ly within, the reach, and under the influence ©! 
the people’s will, than in any other. Still, I am 
inclined to think, there exists a very great mistake 
on this subject. Though ours is a republic, and 
the governments of England and France are mon- 
archies, still the people ‘of both of those countries 


the means of living, and not to executive patron-j|as afterwards admitted by a subsequent report of | hold their officers responsible for a capable and 


age. They will not stand by, either indifferent or 
silent spectators to the proceedings of their govern- 
ment, whilst it is exerting every nerve to reduce, 
within its own control, not only every branch of in- 
dustry, but the political power incident thereto. 
All that they ask, is the privilege of letting them | 





his to congress, it tarned out to be $26,749,808, | 


showing an error in this item of his estimates of | does not dare retain, in any prominent station, 0 


$8,702,250. agkd 
In the same report of this remarkable secretary, | 
he estimated the available means of the treasury 


faithful discharge of their duties; and the king 
ne 
in whose official character the nation has lost co?- 
fidence. If, as was the case here at the commence- 
ment of last congress, it became a matter of 1mpor- 


. ~« - ‘ . 2 yee a ft 
for the current year of 1336 at $37,797,593; where- | tance to the government of England or France te 
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know the exact condition of her treasury, and, as 
nearly as might be, the accruing means of the trea- 
cury lor the current year, and the minister of finance 
had sent to the king to be laid before parliament, 
an estimate of the available means of the current 
rear, placing them at $37,797,598, and an opposi- 
tion member had gotten up in his place and de- 
nounced the report as delusive and untrue, and had 
shown, from his calculation, that one particular 
source of public revenue would exceed, by fourfold, 
the estimate of the minister, and that the available 
yneans would exceed his estimate by $36,846,505, 
and thus show that the estimate of the minister was 
calculated and designed to defeat a great and im- 
ortant opposition measure; and the estimates of 
that opposition member should be literally realized: 
{ ask, if the king of either of those countries wonld 
dare continue in place such a minister? No, sir, 
he would not dare do it; he would feel as he should 
feel, that he would have jrstiy jeopardized his 
neck by such a course. 

But, add to this, that this minister, by his bung- 
ling financiering, by his miserable tinkering with 


the currency of the country, had beggared tens of 


thousands of the best citizens of the nation, and 


roduced a revulsion which diminished the value of 


the property in the country $500,000,000: can any 
member contend, that in either of those monarchies 
orany where else where civil liberty is appreciated, 
that such enormities would be submitted to? 

The honorable gentleman from Ohio, (Mr. Ha- 
mer,) who is justly considered the champion of the 
administration in all the contests upon this floor, 
commenced his speech, which, I knew, when he 
rose, was to embody at length a defence of the 
general policy of this called session, by expressing 
his deep regret at feeling called on to participate in 
the discussion of this bill, and his great preference 
‘to action rather than debate.” The new members 
doubtlessly thought we should have from the gen- 
tleman a few pertinent remarks, and that then he 
would resume his seat. And the people who shall 
read his speech when it makes its appearance, will, 
also, be prepared to conclude, that the honorable 
member arose without any intention of delivering 
aregular speech, and was involuntarily led on by 
the engrossing character of his subject, to protract 
his remarks to upwards of three hours in length. 
Such, however, as had served with that gentleman 
heretofore, knew well the relation he bore to his 
party, and the character of the speech he was to de- 
iver, and the great length of time he would likely 
occupy, from the ample preparation he had been 
making for a week past, in taking notes upon such 
as have opposed this bill. 

The gentleman complains that the opposition, 
instead of proceeding to support the administration 
in providing remedies for what he admits to bea 
very important crisis in the affairs of the nation, is 
disposed to stop and enquire, who produced all this 
distress, which now pervades every class of the 
community? to which of the two parties in this 
country is it justly chargeable? 

Now, sir, I think it would be any thing other than 
dificult to show, that after having been called to- 
gether at this extra session by the president, to ad- 
Ininisier relief to the diseased condition of the body 
paste, 2 becomes us most thoroughly and deliberate- 
y to inform ourselves of the nature of this disorder, 


and of the causes that produced it, in order that the 


and most obvious cause, and that the disease will 
never be substantially removed without first re- 
moving the cause. I think this proposition is 
subject to the most satisfactory demonstration,—I 
mean the failure to recharterthe bank of the United 
States, or form a new bank of the United States. 
Previously to 1789, before the adoption of the fed- 
eral constitution, there existed no power in the 
states of the confederacy to establish one currency 
for them all. Each state had its own banks, and 
then, as well as now, it was known that the price 
of property in the respective states bore a very close 
and intimate connection with the amount of its 
currency. Hence there was an obvious and over- 
ruling incentive greatly to enlarge the paper cur- 
rency of the several states. ‘The paper of one 
state, whilst at par at home, was under par in 
the limits of its nearest neighbor. Out of these 
causes grew greatinconvenience, infinite complexi- 
ty, and a world of trouble in conducting the com- 
merce between the states. This was regarded by 
the states as a great and crying evil; one which 
taxed the ingenuity of many of the ablest statesmen 
and the best patriots, of that day of statesmen and 
patriots, and was amongst the most powerful of the 
causes which gave birth to that venerated instru- 
ment, the federal constitution, which embodies 


sagacious forethought, and chastened, disinterested 
patriotism in its framers, than has been found to 
exist in any previous or subsequent age. 

In less than two years after the adoption of the fed- 
eral constitution, whilst its framers were then upon 
the theatre of public life, the United States bank was 
chartered, and general Washington, then president, 
approved and signed the charter, after the most ma- 
ture deliberation and consultation with his patriotic 
and enlightened cabinet. It was intended to furnish, 
and did furnish during the twenty years of its ex- 
istence, the best currency the world had ever known. 
Its notes, whether issued in New Orleans or Boston, 
were preferable to specie ‘at any point in the union, 
because it never had, and the country believed it 
never would fail to redeem its notes in specie; and 
in this expectation they were never disappointed. 

During the existence of the charter of the first 
| bank, from 1791 to 1811, none of the local banks 
ever were enabled to afford acurrency equal to that 
| furnished by the bank of the United States. The 
cause of this was obvious to every intelligent per- 
son who looked into the subject. The existence 





of that fact gives to that bank powers that no 
other bank in the country had or could have. It 
‘had, through the instrumentality of its branches, 
‘facilities in affording exchange, which no other 
ibanks could have. And as a consequence, its 
'stock became more valuable than that of any other 
'bank. Hence there grew up, very naturally, a 
great jealousy with those who had stock in, and 
were connected with many of the local banks. 
And very many of the best patriots of the country 
| believed that bank had too much power, and others 
of them believed that congress had no constitu- 
tional power to grant a charter to any such insti- 
‘tution. So that by the expiration of the first char- 
iter, in 1811, there was found a majority against 
the recharter of that institution. Some of the op- 
/ponents of the recharter of that bank, in 1811, be- 
lieved, or professed to believe, that we then had 
_too much paper money for the good of the country; 





cause may, if possible, be removed, when, and not/and that by refusing a charter to that bank, the 


till then, will the disease cease tocxist. The phy- 
Siclan who would attempt to administer to a dis- 


eased patient, without using every expedient within 


his power to ascertain the nature and find out the | tion, and best understood the natural operation of 


cause of the disease, particularly when it is of so 
extraordinary a nature as to threaten sudden disso- 
lution, wonld be justly denominated a quack, and 
consigned to ineffable disgrace for having wantonly 
sported with the health and life of his patient. 
If such would be the fate of the physician, for so 
gross a departure from the scientific course of his 
Profession, I ask, what ought to be the fate of the 
leaders of the administration, who recklessly pro- 
pose to administer to the present disordered, de- 
ranged condition of the currency, when every inter- 


estin it is struzzling for existence, without either 
examining into the causes that produced the disor- 


country would, to the extent of its circulation, 
‘have the amount of paper circulation diminished. 
| But those who had given that subject most atten- 


‘the causes that regulated such matters, were well 
| satisfied that the exact converse of that state of things 
| would necessarily grow out of a failure to recharter 
‘that bank. They saw and predicted at the time, 
that, as soon as the nation got to believe the United 
| States bank was not to be rechartered, or another 
substituted in its place, the same causes would be 
brought into action which had produced over is- 
isues, and, necessarily, depreciation of the paper 
lcurrency, in the different states previously to the 
‘adoption of the federal constitution. And they, 
during the debates on the proposition in 1811, to 
'recharter the bank, predicted that its failure would, 


der, or knowing the nature and operation of their | instead of diminishing the paper circulation in the 
proposed nostrums, and then presume to reproach | country, produce, necessarily, a great increase in 
the opposition for carefully analyzing the nature |its amount; and that there would be no limit to 
and cause of the disease, and the probable conse- | this inevitable tendency to increase, until it would 
quences of the remedy? Let the constituents of | produce such a plethora in the circulation, as to 
these fastidious gentlemen answer; and, sir, that they ‘result in a certain and universal explosion. Ex- 
may have an intimation of what that answer will be,.| perience soon verified all these predictions. As 


I point them to the elections in Tennessee, Ken- 
tueky, Indiana, New Jersey, Rhode Island and 
Maine, 

I, Mr. Speaker, hesitate not to give it as my 
Opinion, that the whole difficulty under which our 
country is now groaning, originated from one great 


soon as a recharter was refused by congress in 
1811, the mania for local and state banks forthwith 
sprang up, and between that period and 1816, 


banks had increased from 88, with an aggregate 
capital of $42,610,000, to 246, whose aggregate 





evidence of the existence of more political wisdom, } 


when the bank was rechartered, the number of 


capital was $89,822,422. Inthe interval between 
1811 and 1816, the increase in the number of banks 

was 158, and the increase of bank capital, in 

that short space of five years, was $47,212,422; 

whereas, for the ten years immediately preceding 

1811, the number of banks had increased fiom 32, 

with a capital of $23,550,000, to the number before 

stated of 88, with $42,610,000 of capital—making 

an increase in these ten years in the banking capi- 

tal of $19,060,000. Upon the recharter of the 

United States bank in 1816, however, an immedi- 

ate check was given to this mania for banking, 

and, from that period up tothe year 1830, the nuim- 

ber of banks had only increased from 246, with a 

capital of $89,822,422, to 329, with a capital of 
$111,192,268, showing in this period of fourteen 

years, an increase of 83 in the number of banks, 

and $21,369,846 only, in the amount of the banking 
capital of the country. 

In 1830, however, this institution, which had, 

during its whole existence, exercised so wholesome 

an influence over that most ungovernable disposition 

to over banking, and blessed the whole country with 
the best and most uniform currency that has ever 
been known, incurred the displeasure of him whose 

hatred for the last eight years has been certain 

death to every institution in the land; and fell 
powerless and lifeless at his feet. From that 
time, up to the departure of this man from office, 
(I cannot say from power, for he is known and felt 
by every informed citizen yet to be all-powerful, ) 
embracing a period of seven years, the 1i.crease of 
banks was from 329 to 823, and of bank capital 
from $111,192,268 to $378,421,168. The increase 
in the last vear of his administration, in the year 
1836, in the number of banks was 266, and in the 
amount of bank capital $164,545,873. From which 
it appears in this short period of seven years, the 
number of banks have been increased nearly three- 
fold, and the amount of bank capital more than three- 
fold. The statistics which I have submitted are 
taken from an official report of Mr. Wocdbury, the 
secretary of the treasury, which are thrown into 
a table exhibiting the increase in the number of 
banks and banking capital from 1792 to 1837. 


Year. Banks, Capital. 

eee ee ie $8,935,000 
a kk: ? eae es ee 23,550,000 
ee sk. 6. 4. Oe whee 40,493,000 
ee Secihe ORE ar 42,610,000 
1815. . . . illegible. . 82,959,590 
el a es se 89,322,422 


1820. . . . illegible. 102,210,611 


rae 329...) . «121,192,268 
fG-1884.... G06. . . « 170,128,788 
0G-18385 . . . . 678 193,584,361 
fg 1886.. . . 689 216,875,295 
f+ 18387. . . 828 378,421,168 


These consequences flowed from no unknown 
or mysterious cause, but as the natural and una- 
voidable result of given causes. They arose from 
that which ever has been, and ever will be the case 
with the state governments, an irresistible propen- 
sity to over bank, unless restrained by some suffi- 
cient counterbalancing cause. Over-banking always 
has and ever will produce a passion for speculation, 
overtrading, and all its endless train of evils which 
invariably have resulted in a ruinous revulsion, as 
is seen at present in this country. 

The currency, the circulation, is to the body poli- 
tic what the blood, the circulation, is to the animal 
system,—let an irreparable derangement take place 
in the one or the other, and the body must dwindle, 
decay, and soon perish. Once satisfy a community 
that its government is incapable of regulating and 


the value of property depends, and all regularity in 
every interest; and I guarantee you will find that 
community disposed to try another form of govern- 
ment, which can secure to its people some settled, 
uniform and stable medium. through which commod- 
ities can be exchanged, and the business of the coun- 
try transacted. The principal return which a peo- 
ple expect in exchange for the restraints imposed 
upon them by civilized society, by regular govern- 
|ment, is a steady, permanent, uniform policy and a 
sound currency, by which the necessary and proper 
incentives to industry and enterprise are encour- 
aged; by which the industrious parent can rely 
with confidence upon having secured to him the 
rewards of his labor, with which to raise, educate 
and advance his offspring. No civilized, enlight- 
ened, industrious and enterprising people like ours, 
ever will consent to live under a form of govern- 
ment that is so unstable, unsettled and imbecile, as 
not to afford them the great and paramount objects 
of government. The fickle, vacillating policy of 
this and the past administration, by which all regu- 
larity in the price of property, all certainty in the 
reward of labor, and all confidence in any regular 





and settled policy of the country, is destroyed, may 


controlling its currency, upon which so much of 
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be borne with for a while. Yes, it will be borne 
with as long as there is any reasonable hope of re- 
form; but when all hope of this is lost, the time will 


have arrived, when the people, in the majesty of 


their strength, will demand and procure for them- 
selves such iorin of government as will secure to 
them these great and indispensable objects. 

We have lived for forty eight years under the 
federal constitution, and for forty years of that time 
we have had a United States bank, which furnished 
to the nation the best, soundest and most uniform 
currency that has ever existed. There has been no 
period of the forty years’ continuance of that bank, 
when its paper bas not been better, and furnished 
a more uniform curreucy, than gold or silver itself. 
For the paper of the mother bank, or any of its 
branches, was always equal to specie at any point 
in the union, as remote soever as it night be from 
the bank that issued it; not that one branch was 
bound to redeem the paper of the others, but because 
it was always bankable paper at any point in the 
unicn, without regard to the place ofits issue. And, 
in the next place, it was more convenient for trans- 
portation, so that if a merchant in Lexington or 
Cincinnati had $50,000 in specie, which he desired 
to pay over to his creditor in New York or Phila- 


delphia, he would consider his specie one or a half 
per cent. less valuable at his home than in one of 


those eastern cities; that is, he would have to give 
$250 if exchange was ata half per cent., or $500 if at 
one per cent. in order to get a draft upon one of these 
cities; but if he has the paper on the United States 
bank, and he cannot get a draft at par, he only has 
to bundle his money up, place it in his pocket, and 
convey it himself to its destination, without its be- 
ing known by asingle soul. This thing has been 
done over and over again, with the most perfect 
convenience; hence, United States paper has ever 
been more valuable, and more uniformly of the same 
value at different places than silver or gold. 

Or instance another case: a horse drover in Ken- 
tucky, who carries a hundred horses to South Caro- 
lina, and sells thei, say for $15,000 in specie, could 
not get his metal back home without a wagon and 
team; hence he would prefer to buy a check on 
Kentucky at one per cent., and thereby lose $150, 
to the trouble, expense, and risk of hauling home 
his specie; but if he should receive his pay in paper 
upon the bank of the United States, he wonld just 
procure thirty notes of five hundred dollars each, 
and bring home, perhaps in his watch pocket, bis 
$15,000. Who can, with any knowledge of the 
business of the country, deny then that the United 
States bank furnished a paper circulation better and 
more uniform than gold or silver itself? Then for 
forty years this growing, prosperous republic, has 
been blessed with the best currency upon earth; and 
in the use of it, has advanced with unparalleled 
rapidity to wealth, greatness and happiness. What, 
however, has been the history of the other eight years, 


during which we had no United States bank? It is, 


one continued scene of confusion and distraction in 
the monetary operations of the country, and conse- 
quently, frequent, sudden and ruinous revulsions in 
the business of the whole country, involving in one 
common, indiscriminate mass of ruin whole com- 
munities of our best and most enterprising and in- 
dustrious citizens. For however prudent a man 
may be, he may have a neighbor less able to with- 
stand the mania for money-making, in times of ex- 
travagant enterprise and speculation, whom he can- 
not refuse when asked to endorse for him, and 
who gets disappointed in his just calculations, and 
is hurled with his innocent neighbor from afilnence 
and happiness to poverty and wretchedness. In the 
four years that succeeded the refusal to recharter the 
United States bank in 1811, the table which I read 
shows how rapidly the increase of paper money 
progressed. The history of the last two of the five 
years mentioned, exhibited almost the whole coun- 
try involved in bankruptcy and ruin. The banks 
in 1815 and in 1816, with perhaps the single excep- 
tion of those in Massachusetts, suspended specie 
payments, and their paper forthwith depreciated 
greatly below par. 

In Baltimore and this place the paper of the local 
banks was twenty-five per cent. below par. The 
paper of the local banks in all the other states 
was at different rates of depreciation. Still the 
customs and dues of the government were col- 
lected in the paper currency of the different states, 
all differing with each other in value. So that 
the importer of goods here, or in Baltimore paid 
one-fourth less of: duties, on their importations 
than the importer of the same articles in Boston. 
Thus did the amount of duties paid at the different 
ports depend on the depreciation of the paper mo- 
ney in that particular state. 

This was an inequality growing out of the de- 
ranged state of the currency, which was so perfect- 
ly insupportable, that without a remedy it would 





have produced a dissolution of the union. For the | 
operation of things was so, that the constitution, 
both in letter and spirit, was outraged and violated 
in the most palpable manner. ‘hose provisions 
which require that taxation shall be uniform, and 
that no port shall have privileges not common to all, 
were a dead letter, and all men of all parties admit- 
ted the evil was insupportable and must be reme- 
died. The commerce between the states was so 
crippled up as almost to be annihilated. No evils of 
this sort had existed from 1791 till after 1811, when 
a recharter was refused to the United States bank; 
the absence of which, it was generally admitted, 
produced this swarm of local banks, which first 
flooded the whole land with spurious, depreciated 
paper money, and finally ended in the convulsion 
of 1815 and 1816. There existed then, as is the 
case now, but one remedy for the disorder of the 
currency, and that is a United States bank. It was 
then, as it is now, known that a cause for the 
deranged and ruined condition of the currency ex- 
isted; and it was then thought by all, to be the 
duty of every statesman fully to examine into the 
matter, to ferret out the cause, place it before the 
country, and let the responsibility of it rest where 
it belonged. There was found no one then upon 
the floor of congress, who objected to finding out 
the cause of the embarrassments then existing, in 
order to remove. them. Noone could then be found 
who ventured toreproach others, for professing to be 
unable to use means to remove the cause of great 
and heavy evils, before that cause was ascertained. 


In 1816, it was believed that the absence of a 
United States bank produced the embarrassments; 
to remove them, the cause was removed. A Uni- 
ted States bank was rechartered, and in Jess than 
one year from that date almost all the banks in the 
union which did not finally fail from gross misman- 
agement or fraud, recommenced specie payments. 
Thus with the removal of the cause, its effects also 
disappeared. TI believe similar results would occur 
if we could get the whole truth before the country, 
and the people could see the cause of the present 
revulsion. The great body of the people are hon- 
est, and they need but to see what is right to do it. 
Hence arises the aversion of the gentleman from 
Ohio to have the true causes of our embarrassments 
placed in bold relief before the country. 


Now, if the friends of the administration would 
admit, what I am sure they must believe, that our 
embarrassments have grown out of the downfal of 
the United States bank, and join those who have al- 
ways been in favor of that institution, in now char- 
tering another upon similar principles; the opposi- 
tion would desire to say no more on the subject of 
the crisis and its causes, than would be necessary 
to place that matter fairly before the country, so 
that the people may fully understand who are the 
authors of our present embarrassments. But they 


‘refuse to admit themselves the authors of our trou- 





bles, and say it is the opposition that has brought 
them upon us—and then reproach the mebers of the 
opposition, for disproving this most extraordinary 
charge. 

The gentleman from Ohio says that the commer- 
cial embarrassments that now convulse this country, 
have overrun England, France Germany, Switzer- 
land, ‘Turkey, the East Indies, and the empire of 
China, And thenemphatically asks, if it is possible 
that any sensible man can believe that the removal 
of the government deposites from the bank of the 
United States to the state banks, has convulsed 
three-quarters of the globe? I have not heard any 
man here or elsewhere pretend to say that the pre- 
sent disasters that overspread even this country are 
attributable to the removal of the deposites, and I 
must be permitted to say that the assumption of the 
honorable gentleman is unauthorized; that he has 
drawn upon his fancy, in asserting that any such 
position has been taken by the opposition; and of 
such assumption is the greater part of his very long 
speech constituted. 


But of all the unauthorized assumptions which 
the honorable member has seen proper to make, the 
most supremely ridiculous is that of attribn- 
ting to the opposition the promulgation of the 
opinion, that all the embarrassments which he has 
chosen to assert do now exist in China, Turkey, 
&c., &e., are owing to the removal of the deposites 
froin the United States bank. 


But, sir, I take issue with the gentleman upon the 
question of fact as to the existence of convulsions in 
England, or any of the countries which he bas nam- 
ed, similar to, or comparable with those which we 
find prevailing inthis country. And I now invite him 
to rise in his place, and point me to the authority 
upon which he has predicated his assumptions. 

It is perfectly astounding to hear with what un- 
mixed effrontery it has been asserted since the 





revulsion, by the friends of this administration, 


ee 


See 
from the president himself down to the most q 
graded tool of his party, that, in Proporticn to th. 
entire amount of the paper circulation of Ep la y 
and the United States, its augmentation ip the 
last three years, has been as great there as sag 
and that it begat the same spirit for speculatio; 
and overtrading in that country as in this oa) 
as a consequence thereof, that both countries hay 
been alike involved in similar difficulties. F 

Now, sir, as to the general charge, that monetary 
affairs are as much deranged and as difficult in 
England as here, 1 appeal to the known fact ad- 
mitted by the gentleman from Ohio in his speech 
in support of this bill, that specie may be borrowed 
in any quantity at three percent. in England, Whilst 
all know that it cannot be borrowed at four times 
that rate in this country. Indeed, sir, such a thine 
as negotiating a loan of specie, is not thought of 
here: for if an individual has specie on hand here 
he never thinks of loaning it, but proceeds to sel] it 
at eight per cent. advance for paper money; and 
then, if he chooses, loans the paper money at six 
per cent., making an interest of fourteen per cent. 
on specie here, when it is worth but three, as has 
been shown, in England. 

A distinguished senator from Georgia, in a speech 
delivered in the other end of this building but a 


few days since, showed from official documents | 


from England, that the augmentation of paper ciren- 
lation there, since the commencement of 1834, was 
only one and a half per cent. upon the entire paper 
currency of that kingdom; whilst the proportional 
increase in this country within the same period, 
is exceeding sixty times as great. No senator 
pretended to controvert the accuracy of his state- 
ments, nor has a contradiction emanated from any 
respectable source, so far as I have observed. 
When a sudden reverse overtakes this country, 
under which its trade and commerce dwindle 
away, and its whole energies are literally para- 
lyzed, as is the case now, it will, to a greater or 
less extent, be felt by all the countries with which 
we have extensive commerec and intimate connex- 
ion. Then, whilst I admit that some slight embar- 
rassments have existed in England, growing, in 
some degree, out of the intimate commercial con- 
nexions between that country and this, I deny that 


they prevail, in any thing like so great a degree, © 


there as here. 


But the gentleman from Ohio says the causes of 7 


our embarrassments are widely different from those 
to which the opposition have attributed them; and 
adds, that they are to be found in ‘the overtrading, 
speculations, and extravagance of the times;”’ and 


that they have prevailed alike all over the civilized 7 
To the latter part of his assumption, I have 


world. 
replied. Now, as to our difficulties having princi- 
pally grown out of a spirit of speculation, over- 
trading, and extravagance, I very readily admit he 
is correct in the abstract; but that these causes 
took their origin, and grew out of a still deeper 


cause—the downfal of the United States bank,I % 


think is unquestionable; and, in that event, the 


whole responsibility of the present embarrassments | 


rests with the adininistration. Did not every states- 


man who spoke in favor of arecharter of that bank, 7 


predict that its overthrow would necessarily pro- 
duce a swarm of local state banks, that would flood 


the’ whole country with their paper, as they did 


from 1811 up to 1816; that this increase of our cir- 
culating medium would, by increasing the facilities 
of getting accommodations from the banks, neces- 
sarily produce a mania for speculation, and as a 
necessary consequence, great extravagance and 
profusion, in all classes of the community? It was 


no supernatural power by which the advocates of | 


bank was enabled to foresee and predict these con- 
sequences: to do this they need but understand 


the history of their own government, the then con- | 


dition of the country, and the natural operation o! 
certain causes that are inherent in the constitution 
of man. They saw many of the states without 
any other bank than the branches of the United 
States bank, as was the case with Kentucky. They 
knew that upon the downfal of the bank of the 
United States, that each state would perceive the 
necessity of making banks of its own, that would 
furnish, for its own purposes, a currency prefera- 


ble to the paper of the local banks of the adjoining | 


states. According to the prediction, as soon as 
the fall of the United States bank was understood 
to be settled, we saw this work of manufacturing 
new banks commence and_ progress with the speed 
set forth in the table which T have read. ' 
The gentleman says, we have no more constitu- 
tional power, and that it is not more our duty to reg- 
ulate the currency, with a view of rendering it unl 
form, and to regulate and cheapen exchanges, thaa 
we have to transport the produce or stock of one 
portion of the union to the other. And then he em- 
phatically asks: «‘what is money?” and answers the 
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question by asking, ‘Is it any thing but property?” 
Thus by this short process satisfies his own mind, 
that money is property, and that it is as much the 
duty of government to furnish the means cf trans- 
porting property, aS money, from point to point. 
Now, after the Hereulean work of improving the 
currency and cheapeuing exchanges, so successfully | 
accomplished by that chief, who last spring in his 
farewell address could not refrain from congratula-- 
ting the country upon the successful and glorious 
accomplishment of this wise and patriotic undertak- 
ing of his, little did I expect to hear one of the great 
pillars of that brilliant administration, at this early 
day get up and denounce the whole scheme as un- 
constitutional and unworthy of congress. I do not 
intend here to submit any argument upon the consti- 
tutionality, either of the bank of the United States 
or upon the subject of its being the duty of congress 
to furnish a sound and uniform currency; time and 
circumstances forbid such a course now. For I 
consider, if weight of authority ever can settle any 
question, the constitutionality of that bank is well 
settled, and as to its utility it cannot be denied by 
any one, who has any regard for his own veracity, 
or for the common decencies of life. 

I will take occasion here to remark, however, that 
whilst I now am, and have ever been an advocate 
of a United States bank, I differ widely with some 
of my political friends, in believing we ought to 
charter a great mammoth institution, with capital 
enough to supply the whole currency of the coun- 
try, and to supercede the necessity of state banks. 
I believe in banking, as in every other branch of bu- 
siness, there ought to be competition, and for one I | 
should regret to see the whole banking facilities of 
the country within the control of any one corpora- | 
tion. Whilst, then, I advocate a United States bank | 
with a limited capital, guarded with proper restric- 
tions, I am also in favor of a reasonable proportion 
of state banks. I believe them both useful and | 
necessary to the sound, safe, and healthy operations 
of the business of this country. 

The gentleman from Ohio, with much apparent 
surprise, took occasion to say that the opponents of | 
the administration even contended that the mea- | 
sures presented by the administration at this session | 
will extend no permanent and substantial relief to | 
the country, and very emphatically asks whether any 
are prepared to deny that this bill, which proposes | 
to extend a credit of four, six, and nine months to| 
the deposite banks, is not a measure of permanent | 
and substantial relief? Whether these banks would | 
not by this indulgence be enabled to extend the ne- 
cessary relief to the country? 

It is very rarely of late that I am astonished at 
any thing I hear advanced in this house. But 
I must acknowledge I was perfectly astonished, 
when I heard the honorable member, coming, as 
he does, from the west, and understanding, as he 
must, the condition of that country and the banks, | 
utter this remarkable sentiment. They must have | 
upon deposite some $9,000,000 of this money. 
To draw this vast sum of specie from these west- 
ern and southern banks in the short space of time 
proposed, would bankrupt that whole country. It) 
would be utter ruin to both the banks and the peo- 
ple, and yet their representative here, most un- 
ceremoniously calls it substantial relief to the 
country. Itis mockery! It is an insult to the un- 
derstanding of this house, and the whole nation. I 
venture to hazard the opinion that not another west- 
ern member will endorse the monstrous sentiment. 
I venture to say they will unite ina body, to de- 
hounce this four, six, and nine months measure as 
ruinous, and demand a further postponement for 
their constituents, so as to enable the states by 
their fourth instalment on the Ist January, 1839, 
to come to the relief of their banks. 

The opposition, adds the gentleman, not only op- 
pores the proposed measures of relief, but refuses 
to bring forward any measures of its own, upon 
which that gentleman, distinguished for his great 
equanimity, broke ont into a strain of the bitterest 
invective. He said if disposed to indulge in the use 
of epithets that are daily thrown ont against the ad- | 
ministration, he would pronounce such a party a| 
“corps of political mercenaries,”’ “miserable dema- 
vornes,”’ “the most unprincipled, corrupt, and rot- 
ten hearted faction that has ever appeared in 
this country.”” But he declines using such lan- 
guage, and adds: “It belongs to the opposition vo- 
cabulary.”” In reply to all this, I will content my- 
self by saying that I think the gentleman deserves 
about as much credit for his ingenuity, in avoiding 
the use of epithets towards his political opponents, 
as for the profound statesmanship shown in con- 
tending that a party in a decided minority in 
both houses of congress, with the president op- 
posed to them, is deserving of such language for 
not bringing forward measures of relief. The op- 











position at the commencement of this session, de- 


clared to the country that they were powerless, that 
the administration had majorities in both houses, and 
were responsible to the country for measures of re- 
lief. But the members of the opposition have not 
disguised their opinions, either as to the cause of 


our distresses, or as to the remedy for them; they 


have freely spoken of both, and for it have been re- 
proached by the gentleman in terms like these. 
We have been told we should not stop for such pur- 
poses. We have been told we should act and not 


'speak. The opposition is prepared for both, upon 


any measures the administration have or may bring 
forward. if 

But, sir, the gentleman from Ohio, who has been 
most obviously fixed on by his party to deliver the 
defence of the administration against the assaults 
which have been made upon its policy of this ses- 
sion, has chosen to denominate, and I doubt not 
correctly, all the measures of this session, as com- 
ponent parts of one grand system, and has as such 
treated of them in his elaborate speech. I will, as 
it seems no opposition member will follow me in 
the debate, proceed to respond to some of his argu- 
ments upon the other branches of this system. 

He says: ‘The distress of which we hear so 
much is exaggerated. It existsonly among particu- 
lar classes of the community. It has not reached 
the great mass of the people.”? Whether the dis- 
tress has been exaggerated or not, is a mere matter 
of opinion. I think it has not; and I think it has 
reached every class of the community. The sud- 
den revulsion which has overtaken the country so 
astounded every person, that the whole people, 
with one accord, all over the union seemed to be- 
lieve, and no doubt correctly, that the only way in 
which the credit of the country could be sustained, 
was for every one to rally to the rescue, and offer 
upon the altar of his country’s good, a portion of 
his constitutional rights—the privilege of demand- 
ing specie for his dues; and thus has the shock 
been borne so far; but for this, no one could con- 
template the extent of ruin which must have ensued. 

Indeed, sir, as far as my acquaintance went, it was 
admitted by every body that the debts of the coun- 
try could not be collected in specie. There has 
been in the west literally none in circulation since 
the suspension. The little that was there ceased 


| to circulate, was bought up as a commodity, and 


transported to the Atlantic cities. It seemed to be 
agreed, as if by common consent, by every person, 
as far as my observation went, that where the pay- 
wents of debts were demanded, specie was not to 
be exacted, and that if creditors claimed to exercise 
their constitutional right in demanding specie, the 
whole business of the country must cease, and soci- 
ety resolve into its original elements, and its mem- 
bers protect their property and possessions by phy: 
sical foree, until some relief could be afforded. I en- 
tertain nota doubt that if the debts of the country 
were now generally sued for and demanded in specie, 
you would find the officers unable-to enforce the law, 
and the best citizens resisting its execution. 

The constitution, which guarantees to every 
creditor the right to demand his debt in specie, 
has been, in the west, from the suspension till now, 
virtually and practically abrogated, because of the 
physical inability of the country to furnish the con- 
stitutional nedium. This matter is spoken of and 
understood by every man in the land, and it is 
reaching and affecting every interest in society. 
This government, we are told by the administra- 
tion, can’t get on for ten days without relief. The 
whole people are conducting their affairs, not in 
reference to the constitution and laws, but inde- 
pendent of both: yet we are told that our difficulties 
have not reached “the great mass of the people.” 

The gentleman says the foreign debt, of which 
we hear so much, is not the debt of the nation, 
nor of the great mass of the people, but of the 
wealthy merchants, who have inundated this 
country with foreign goods, and who, as a class, 
have ever been venal and destitue of patriotism; 
who involved us in the late war, and then threw 
every impediment in the way of its successful pro- 
secution, and therefore deserve no particular favor 
from government. 


Mr. Speaker, I stand here the representative of 


merchants, and if I was not, as a member of the 
American congress, I trust I should never be so in- 
sensible to that justice which is due to every class 
of the community, of whom it may suit the purposes 
or tastes of gentlemen here, to speak disparagingly, 
to rernain silent when such sweeping unjust denun- 
ciations are aimed at so useful and worthy a class. 
Sir, I feel very little like restraining myself within 
those bounds, which parliamentary usage requires 
in responding to this extraordinary denunciation. 
The rules of this house, respect for myself, and the 
place I fill, will not allow me to employ language 
that would adequately convey what, under other 
circumstances I should feel inclined to say. I must, 











a 


however, be allowed to remark that, according to 


my taste, which I would by no means set up as a 
test for others, I should feel myself unworthy of 
the seat [ hold here, if I was capable of perpetrat- 
ing in my place such cruel injustice towards so 
valuable, so estimable a class, as every genlleman 
knows the merchants of this country constitute. It 
sometimes happens that the most erroneous esti- 
mates are formed of particular classes and commu- 
nities, by those who have never found their way 
into the better orders of those classes and commu- 
nities. 

The merchant is nothing more than an agent or 
factor of the producer, the instrument by which our 
products are carried abroad, and exchanged for such 
foreign commodities as we need; he is as necessary 
and as useful a constituent part of society, as is the 
producer or laborer; and you cannot blast his pros- 
perity without sweeping with it the prosperity of 
the community with which he is connected. It is 
true the importing merchant owes directly our for- 
eign debt; but the merchant to whom he has sold 
his imported goods owes him, and the consumer 
who has bought of the retail merchant owes him; 
so that the foreign debt is at last owing by the whole 
consuming population, the great mass of the people. 
They have to pay it, they are willing and able to 
pay it, if this government will sufier them to have a 
currency, through the medium of which their 
surplus products can get to market, without their 
losing from ten to twenty-five per cent. 

The people of all the states owe their propor- 
tion of this debt, and they can only pay it off by 
selling their products for the money, with which to 
pay the merchants from whom they bought their 
goods. ‘The farmers of the western and north-west- 
ern states depend upon the ftour, the pork, the beef, 
the mules, and the horses, which they send to the 
great staple states of the south and south-west, 
out of which to raise the money to liquidate their 
partof this debt. Our produce, or stock, when sent 
to a southern state, say Mississippi, is sold for the 
currency of that state, which is inconvertible; it is 
brought home, and sold for specie, or the Jocal cir- 
culation, with which to pay the merchants, at a dis- 
count or loss of from 20 to 25 percent. Thus, a 
fourth of their gross sales are lost; out of the re- 
maining three-fourths they have to supply their fam- 
ilies, and appropriate what little balance remains 
towards paying their proportion of this foreign 
debt. Sir, if this government had been in the hands 
of merchants, you would never have seen your cur- 
rency in its present condition, and our people 
ground into the dust as they now are. The imer- 
chants need no eulogy froin me. I stand here the 
eulogist of no class, but as the defender of those 
whose very name is the best passport which our 
countrymen can bear to every foreign land where 
this government is known. [I will not so far forget 
what is due to the merchants of this country, as 
to institute a comparison between them, and the 
truckling, time-serving demagogues of the day, 
whom fortune has thrown into station, of which 
they avail themselves to traduce and slander those 
with whom they are not worthy to be compared. 

But let us proceed and examine further into what 
has been denominated by the member from Ohio, 
as miserable, false, newspaper slang, upon the sub- 
ject of two currencies; one for the government and 
the other for the people. 

Is it not known to all, that in consequence of 
the deranged state of the currency, the people 
receive their debts, and transact their daily bu- 
siness in the paper money of the country, and 
that otherwise, the regular business of the coun- 
try could not continue a single day? and yet no 
gentleman who has any self-respect can deny that 
the officers of this government, who draw high 
salaries, are paid out of your treasury in specie; 
whilst your poor day-laborers, the soldiers who 
fight your battles, and the old pensioner, who has 
spent the days of his youth, and worn out his con- 
stitution, in fighting for that liberty which our fa- 
thers transmitted us, have to receive their pay in 
paper, eight or ten cents in the dollar less valuable 
than specie. Instances have occurred under my 
own observation, which should make this adminis- 
tration blush, if it was not insensible to shame. 

But the other day I went, with a colleague and a 
friernl of the administration, to some uf the public 
offices, to attend to some business for his constitu- 
ents; he gota check to the ‘bank of the Metropolis” 
for some pension money of a revolutionary soldier 
which he had to receive in paper, whilst he and I, 
and you, sir, are paid in gold and silver. That gen- 
tleman was struck with the enormity of such a 
state of things, and could not forbear to remark 
upon its hardship and injustice. 

In a few days afterward, in passing by some 
day-laborers employed by the government, either I 
or the gentleman with me, asked what sort of cur- 
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rency they were paid in; to which one, who bore 
the appearance of a brave, hardy soldier, remarked: 
“In city paper,” and that he was glad to get it; for 
it was much better than the paper in which he had 
been paid off for his services whilst in our army, 
marching in search of our southern Indians; that 
he had drawn from his government $200 in southern 
bank paper, for his services in the army, which, 
upon his return to his homme in this city, he had to 
shave off at a loss of twenty cents to the dollar, 
atnounting in all to the sum of forty dollars,—no in- 
considerable loss for a common soldier out of his 
daily wages. Upon the other hand, a member of 
congress from Mississippi, Louisiana, or Arkan- 
sas, who draws about $2000 for mileage, gets his 
pay in specie, can sell that specie upon his arri- 
val here, at eight and a half per cent. advance, 
making $170 of profit, and then if he chose he 
' could buy with the paper currency of this place, 
southern paper, as I have understood, at a discount 
of twenty per cent. by which he could realize about 
$400 more, making in all the sum of $570 by this 
shaving operation, growing out of the better cur- 
rency with which this administration has blessed 
the country. There are members, too, from the 
north who will realize enough by shaving off their 
mileage and pay, to defray their expenses from the 
time they left their homes until their return. I do 
not mention this by way of disparaging those who 
have sold their specie; it constitutes no portion of 
our circulation; it is a commodity, and is bought 
and sold accordingly. The secretary gave notice 
through the public prints, that he had the specie on 
hand with which to pay the members of congress. 
They felt, that if the specie was to be paid out to the 
president, and his secretaries; and their friends, 
there was no reason when asked by the secretary 
whether they preferred specie to paper, why they 
should not speak the truth. At first I could not 
understand why members of congress were offered 
a choice between specie and paper; but when I 
recollect that the president, whose salary is $25,000 
per year, and the secretary of the treasury, whose 
pay is $6,000 per year, were the persons who had 
the making of these offers, and that the one would 
draw about $500 and the other about $2,125 per 
year more if paid in specie than if they were paid 
in paper, my difficulty was removed. Perhaps the 
adininistration thought the responsibility of paying 
themselves in specie would be lightened by throw- 
ing itpartly on congress. But there it cannot rest. 

Notwithstanding all this, when the opposition 
says there are two currencies, they are charged 
with repeating miserable slang. The government, 
after bringing this state of things on the country, 
has convened congress, and proposes no relief to 
the people; but only proposes means by which the 
government can get on, leaving the people to buffet, 
as best they can, with the insurmountable difficul- 
ties that are now overwhelining the country. 

But, Mr. Speaker, great as are the embarrass- 
ments with which our whole country is over- 
whelmed, I value them all as nothing, when com- 
pared with the evils that I perceive the adminis- 
tration has in store for us. We have, thank God! 
sir, the best population on earth, and a country in- 
comparably beyond any other, in its exhaustless 
resources of wealth and greatness. Our peuple 
understand more of the principles of their govern- 
ment, more of the principles of civil liberty, than 
any population that has ever existed upon the face 
of this earth. And all, yes all, sir, has grown out 
of that happy form of government which the wis- 
dom of our fathers transmitted to us. As long as 
we preserve our constitutional liberty, as long as 
we can maintain the supremacy of our constitution 
over the will of our rulers, all is safe. When the 
emergency requires, I am prepared to yield up all 
that relates to the right of property, all subordi- 
nate municipal regulations; but I will cling to this 
constitution, to the great principles of civil Jib- 
erty af secured to my country by that constitu- 
tion, as the only valuable fragment that is left of 
that wighty wreck which the folly of our rulers 
has brottzht upon the land. Executive patronage 


is the source from whence the constitution has | 


most to apprehend. Whilst wielded by the popu- 
Jar military chieftain, who has just left the execu- 
tive chair, it was believed by many of the best and 
wisest in the land, to be too powerful for the con- 
stitntion. 

The administration project of which I speak, and 
which I so much fear, is the proposed sub-treasury 
system, by which, we are told by the president, 
through his organs in this house, that the public funds 
are to he kept as safely, the fiscal operations of the 
government facilitated, and the patronage of the 
president curtailed! Let us then, for a moment, 
examine first into the relative safety of the public 
moneys when in banks, and when in the hands of 
sub-treasurers, or government agents. In the first 





place, then, what has been our experience—the best 
of teachers? For the period of more than thirty- 
six years, during which the bank of the United 
States bad charge of the government deposites, not 
one dollar was lost by it to the government, nor did 
that institution, at any time during this period, fail 
to perform as a fiscal agent of the government, 
every thing that was required of it. Whilst upon 
the other hand, in the thirty years, between 1789 
and 1819, as appears from a report of Mr. Crawford; 
this government lost upwards of $3,000,000 by the 
defaleation of its collecting and disbursing officers, 
who had nothing to do with the money, except 
during the short periods it was passing from those 
who paid it to the government till it reached the 
banks, and then from the banks to the public credit- 
ors. If this vast amount of our revenue stuck to 
the fingers of the officers of the government whilst 
it was passing thus rapidly through their hands, 
how much greater would have been the loss to the 
government if they had been permanent keepers 
of it! 

But again, if such heavy losses were sustained at 
atime when our revenues were comparatively so 
small, and when officers were selected, according 
to Mr. Jefferson’s rule, for their capacity and integ- 
rity, what may we expect our losses to be, if our 
vast revenues are to be permanently kept by sub- 
treasurers, selected at this day, when officers are 
proscribed for their honesty, and their places filled 
by the most unscrupulous, brawling partizans of 
power! The president, in that portion of his mes- 
sage where he treats of this favorite project of his, 
says the objections to it are founded upon the mis- 
taken supposition that ‘a vault in a bank is stron- 
ger than a vault in the treasury.’’ Not at all, sir, 
but upon very different grounds do the opponents 
of his plan rest their objections to it in a pecuniary 
point of view, which, by the by, is the very least of 
their objections it. It is that the keys of those 
vaults are to be entrusted to his numberless sub- 
treasurers, selected, not as banks select their offi- 
cers, for moral integrity and capacity, but for their 
dirty party services! These sub-treasurers, when a 
general election approaches, upon which depends 
perhaps the fate of the “GREAT DEMOCRATIC 
PARTY,” will likely feel themselves called on to 
use a few thousand dollars of the people’s money 
for the suecess of the people’s cause; and if they 
are finally defeated they will feel for their extra 
services in the cause of the people they are enti- 
tled to extra compensation, and as they have the 
fixing of the ameunt, it is highly probable they 
will be well paid. 

But the safety of the public funds, though a sub- 
ject of great importance in itself, when compared 
with the objection to “the sub-treasury system” 
growing out of the evormous increase of executive 
power, shrinks into utter insignificance. I hold 
that the loss of the largest amount of money of 
which these sub-treasurers could possibiy rob the 
treasury, is not worthy to be compared with a loss 
of any one of those great principles of civil liberty 
for which our fathers so valiantly fought. 

The principles of spoils and plunder, upon which 
the late adininistration has been openly conducted, 
have justly excited the mostsolemn and awful appre- 
hensions, with all patriots, who have taken the trou- 
ble to look into the mighty engine through which 
it was brought in conflict with the freedom of elec- 
tions. According to the wise organization of our 
free government, all political power is derived 
through the ballot box, and whenever we place in 
the executive the means of corrupting and control- 
ling this fonntain of power, we destroy all the 
checks which the forms of our constitution have 
imposed upon him. 

Bitter experience has taught us during the late 
administration, that the hundred thousand office 
holders, who hold their stations by no other tenure 
than the president’s good will, together with the 
vast appropriations which an administration con- 
gress annually made, and the unparalleled popularity 
of the late executive, gave tohim a power to which 
constitutional restraints offered but a feeble and un- 
availing barrier. And the only hope of those who ap- 
prehended danger froin this source, was, that noother 
president would ever again have such a hold on 
public favor as the then incumbent. No sooner, 
however, was the successor of this remarkable man 
seated in this chair of state, than he comes forward 
and proposes to us, and asks our concurrence ina 
system by which this very executive power will be 
alinost doubly increased. How many officers this 
system will render it necessary to employ, it is 
impossible to tell; but just as is the number in- 
creased, so is executive power increased. We 
were told by our late minister to France, in his very 
able speech delivered a short time since, in the 
other end of the capitol, that while in France he 
instituted an enquiry upon the subject of the num- 
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ber of officers employed under the sub-treasury 
system of that country, and learned there was re 
enormous number of one hundred thousand if 
that is the number thought to be actually neeessar 
in France, where the throne is hereditary, ang Wien, 
the king has no motive, such as he would have jf ~ 
was to be ebeeted every four years, to increase that 
number in order thereby to inerease his power and 
the better to secure his election; what would be the 
number to which the officers under the System 
would be ren up im this country, where’ there 
would be every possible motive for increase? Jf j, 
impossible to tell. No mortal twenty years since 
would have supposed the ingenuity of man could 
have devised ways and means by which to employ 
fifty thousand officers in this government, whi): 
now we perceive we have twice that number. ¢ 
it will be in this country if this sub-treasury sys. 
tem, this new engine of power. is organized: the 
number will inerease from year to year, until in al} 
probability it will beeome as great as that now em. 
ployed in France. 

Already, sir, we have one-twentieth man in the 
union an officer dependent upon the executive. 
Organize your sub-treasury system, and you double 
that number, and make every tepth man an officer. 
For be it recollected that we have less than 2,000,000 
of votes in this government. And what a speetacle 
shall we then have presented for our observation! 
A president of the United States, ex officio com. 
mander in chief of our army, with 200,000 depend- 
ent stipendiaries, with the whole treasury in their ab- 
solute unqualified control, waiting, anxiously wait- 
ing to do his bidding! I ask you, sir, I ask every 
man here who has a particle of patriotisin left, isa 
mammoth power like this consistent with hiberty? If 
it be once organized, will the form of our free go- 
vernment, as embodied in our constitution, be worth 
contending for? The president will be absolute, 
and the people will be slaves! And not less slaves 
because our president may be a merciful man. The 
good man’s slave may live through Iife insensible 
of his chains, but he is not therefore less a slave, 
And notwithstanding all this, what is the language 
employed by the president through his leading or- 
gans on this floor? Here it is in the language of 
the honorable gentleman from Ohio. He remarked, 
*‘Here is the executive of our government, volunta- 
rily proposing to relinquish patronage, and those 
who are in opposition striving to retain it in his 
possession, to force it upon him. It is perhaps the 
first instance in the history of free governments 
where such a proposition has been made, and has 
met with opposition in such a quarter.” 

That the leading debator of the administration, 
upon whose words, as they dropped, his party hung 
in rapturous delight, around whom upon the con- 
clusion of his speech, they flocked to take him by 
the hand and congratulate him on his effort, should 
upon the floor of congress, in the face of the Amer- 
ican people, assert that the president in submitting 
this scheme, was “voluntarily proposing to relin- 
quish patronage,”’ presents the strangest anc most 
melancholy scene that I have over beheld in this 
hall! 

There was a period in British history similar to 
the present in ours, when there was an excited con- 
test carried on for years between the king, in favor 
of regal patronage and power, and the people 
against them. ‘The people saw that the growing 
influence, which the king brought to bear through 
his office holders upon elections was increasing with 
alarming rapidity; they believed it was endanger- 
ing English liberty, they resolved to check it, and 
by a single act of parliament, which the king did 
not dare to veto, but was compelled to sign, for- 
ty thousand officeholders, one-seventh of all the 
voters in the kingdom, were disfranchised, and pro- 
hibited by the heaviest penalties from interfering 
in any manner with elections. What if during this 
struggle, so analogous to that now going on be- 
tween the people of this government and the pres- 
ident, a member of parliament, a leading anc ac- 
knowledged organ of the king had arisen in bis 
place, and submitted a pruposition, to organize a fis- 
cal agent of the government, which would devolve 
upon the king the appointment of a hundred 
thousand new officers, to hold their stations at his 
will, and had denominated it a measure calculated 
to curtail the patronage of the king, how many 
members of parliament, upon his concluding his 
speech, do you suppose would have gathere 
around him, taken him by the hand, congratulated 
him upon his effort, and endorsed the sentiment! 

The president, Mr. Speaker, underrates the intel- 
ligence of the age. He is mistaken if he supposes 
he can gull the great mass of the American peop*© 
into the support of this measure, as one calculate 
to curtail executive patronage. 
experiment which we are now testing by our form 
of government must inevitably fail! 
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